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HEARI NG

(Call to order, roll call taken, and agenda

approved.)

MR. DAHILI G This a new agency hearing for
action, Special Permt SP-2018-1, Use Permt U-2018-1,
and Class |V Zoning Permt Z-1V-2018-2, to construct and
operate a solar utility facility on a parcel |ocated
al ong the makai side of Kol oa Road approximtely 600
feet southeast of the Kol oa Road and the Lawali
intersection, identified as Tax Map Key No. (4)2-6-003
Parcel 1 and continuing with project area of
approximately 196. 33 acres of a 1,062.291 acre parcel.

The applicant is AES Solar, and they're the
director to proceed for the matter 9/12/17 as well as
suppl emental information that was provided for the
agenda.
M. Chair, the department would recomend

openi ng the agency hearing at this time.

CHAIR KEAWE: We'd |ike open the agency
hearing for this.

MR. DAHILIG. M. Chair, we do have three
i ndi viduals signed up to testify at this agency heari ng;
Kat hl een Johnson, foll owed by Patricia Fallbeck,
foll owed by Kelley Phillips. Kat hl een Johnson.

CHAI R KEAWE: Pl ease step up to the desk

RALPH ROSENBERC COURT REPORTERS, | NC.
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and state your nane.

KATHLEEN JOHNSON: My name is Kathl een
Johnson.

CHAI R KEAWE: There's a button on the top
of the mc, push it up.

KATHLEEN JOHNSON: Hel | o.

CHAI R KEAWE: Hel | o.

KATHLEEN JOHNSON: My name i s Kathl een
Johnson, and | did submt a letter, and | was hoping to
maybe get some answers to nmy |letter before | spoke. But
should I go ahead and speak now?

CHAI R KEAWE: Go ahead. You have three
m nutes, ma' am

KATHLEEN JOHNSON: Okay. My questions --
one of my first concerns was in the application they
mention the prior sugarcane fields and the present
cattle grazing on the area. And |I'm just curious why
they did not nmention the coffee fields that were there
for about 13 years. And | was hoping to get a response
to that today.

CHAI R KEAWE: Maybe you'll get a response
when the applicant has a chance to make their
presentation.

KATHLEEN JOHNSON: Ri ght, yeah. Because |

live right next door to the field. And when the coffee
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fields were there, they did overspray the fields and
actually killed the coffee plants, and that's a concern.
| mean, there's, you know, human error, m stakes can be
made. You know, the coffee plants were there for a
dozen years, and then they oversprayed 'em

And, you know, they said, Oh, bad soil. But ,
hey, they oversprayed 'em And, you know, after that
happened -- the next year after that, you know,

25 percent of the coffee plants died; and the year after
t hat, another 25 percent of the coffee plants died; and
t he next year they abandoned the field. So, | mean,

t hese things happen.

And in that regard, | know they're talking
about having sheep graze on the land to keep down weeds.
But until the facility is built and fenced and all, they
will have to spray for weed control until everything is
all established. And | do want to be notified when they
spray.

| asked that of the coffee plantation, and they
never gave me a call, never notified me. And | do
insist that, you know, even if it's five mnute's
notice, that they notify me before they spray so |I can
| eave.

And the other question is, you know, where --

you know, 1've | ooked at the diagrams. They're very
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hard to read. And my question is, where are the
inverters going to be located, and where are the power

lines going to be |located? 'Cause in ny research, those

are --
MR. DAHI LI G Three m nutes, M. Chair.
CHAI R KEAWE: W ap up your testinmony,

pl ease
KATHLEEN JOHNSON: Okay. So those are the

mai n health concerns, the inverters and the power |ines.

And | guess the other concern is | heard that
excess electricity was going to be sold to Gahu.
don't even know if this is possible. And that's
something | forgot to add in my letter, but | -- you
know, | know that they're going to be selling electric

to KIUC, but can they or will they be selling to Oahu

El ectric?

CHAI R KEAWE: Thank you for your testinmony.

KATHLEEN JOHNSON: Thank you.

MR. DAHI LI G Patricia Fallbeck, followed
by Kelley Phillips.

PATRI CIl A FALLBECK: Good nor ni ng. [''m
Patricia Fallbeck, and I live right next to the coffee

field that were the area there, and so we've got sonme
concerns about what's going on. W're in favor of this

concept, and | was very pleased with the concerns that
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were expressed for the environment and for the safety of
t he peopl e.

We were feeling a little unconfortable about
supporting the whole project, though, until we could see
some exact blueprints. When we stopped at the planning
office, they said those things were not avail able, and
we just had the concept paper.

And so things that were not addressed in there
t hat we have some concerns about are any restrictions
for further structures on the property and how woul d we
be notified? And would we have a chance to give sone
i nput into any changes or things that will come about in
t hat construction tinme. So I don't know how we woul d be
notified again. If the blueprints are avail able, would
we be able to |l ook at those things?

And the concerns that we had about the -- [|'ve
heard so many urban | egends about solar farms and the
el ectromagnetic stuff disturbing the communications, the
tel ephone and internet and things of that nature. And |
didn't see that addressed, and | would |ike those
concerns addressed.

CHAI R KEAWE: Thank you for your testinmony.
We're hoping that all of your questions will be answered
shortly.

PATRI CI A FALLBECK: Thank you.
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MR. DAHI LI G Kell ey Phillips.

KELLEY PHI LLI PS: Good morni ng, Chair,
Comm ssi oners. My name is Kelley Phillips. Il live with
my famly at 4141 Kol oa Road and 4143 Kol oa Road
directly across the street fromthis parcel.

And al t hough we're not adverse to sol ar and
alternative energy, we do have some concerns about the
scope of it and the transm ssion |lines, distribution
lines, poles and towers. Again, we're not -- we don't
know where those are going to be located. W would Iike
to know some more information, and we'd like to
encourage the mtigation of visual and possible health
aspects that may go along with those.

We have an issue about traffic. You know,

Kol oa Road is stressed traffic-wise as attested to by
t he poor condition of the pavement along the road,
notw t hstandi ng the recent patches that were made.

You know, my wife's famly has been in our area
for 104 years, her grandfather being an original
homest eader in that area. During that time, as you
know, it's been pineapple, sugar, coffee and now cattle.
And PV is probably not a bad thing. |It's just we're
concerned about the scope and the visual inmpact, health
i mpacts.

Traffic, you know, the traffic going in and
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out, the entrance is right across from your property.

And traditionally the only time when there's been a
backup in traffic is when there's been chicken fights,
but that doesn't happen too much anynore. But we woul d
assume that there would be traffic going in and out,
their trucks and whatnot, as this is developed. And I'm
assum ng, again, that once it's up and operational,

there wouldn't be too much, but we're not too sure about

t hat .

Two nore things. | haven't seen the cultura
pi ece, but | see the archaeologist. | think there's
been a study. | would like to be able to see that. I

don't think there's anything right across from our place
because it's been in agricultural so many years.

Cl eani ng up, though, if you know the Kaupal e
and next to the Kumano, there is a heiau on the hil
t here, and that was documented by Bennett Archaeol ogy of
Kauai . So I'"'msure that's -- the archaeol ogi sts are
awar e of that. It's not a significant one. One thing
about Bennett, though, he did not have local informants.
So he didn't have too much information on that heiau,
but there is a structure there.

And the other last thing is Lawai, Omao,
Kal aheo is in the rain belt. s this really the right

pl ace? Brydeswood to Eleele, a |ot of sun. So, but I'm
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not an engi neer or weat her forecaster. But thanks for
t he opportunity to testify.

CHAI R KEAWE: Thank you for your testinony.

MR. DAHI LI G M. Chair, that's all | have
signed up to testify on this agency hearing. The
department would recommend making a final call for any
further testifiers on this agenda item and cl ose the
agency hearing.

CHAI R KEAWE: Anyone else wish to testify?
Yes, ma'am Pl ease step forward.

SUSAN KELSEY: Good norning. My name is
Susan Kelsey, and | live on Kiani Street. | like solar.
| like the idea of it. |, however, don't |like the idea
of it in prime ag land. And this has been agricul tural
| and for years and years and years and years. They have
beef cattle on it. And, yes, | understand they're going
to run sheep. But really, how many people eat | anb
versus how many people eat beef. And you're going to
take 200 acres or so from beef, you know.

The rain belt issue is an issue. There are
sunni er areas. And it just seens |like there may be sone
other alter- -- other place that could put it; rooftops,
parking |l ots, you know, any kind of place other than on
prime ag land. And that's kind of all | have to say.

CHAI R KEAWE: Thank you for your testinmony.
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We' [l entertain a motion to close the hearing.

COWM SSI ONER:  Chair, move to close the
heari ng.

CHAlI R KEAWE: Do | have a second?

COWM SSI ONER:  Second.

CHAI R KEAWE: Moved and seconded to close
t he hearing. Any discussion? (No response.)

If not, all those in favor. (Ayes.)
Any opposed? (No response.) Thank you.

MR. DAHI LI G Thank you. M. Chair, we are
now at action on this particular agenda item Deputy
Director Hull will be presenting the report on behalf of
t he depart ment.

CHAI R KEAWE: M. Hull.

MR. HULL: Chair, Members of the
Conmm ssion, the comm ssioners received the director's
report as well as Supplement No. 1 and Suppl ement No. 2
to the director's report. "1l just go through -- at
the Chair's discretion, I'd |ike to just go through a
synopsis and read certain parts of the director's
report. But since it's been already accepted for the
record, | don't know if it's necessary unless you folks
need me to read the whole thing.

CHAI R KEAWE: No. | was trying to read the

whol e t hing.
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MR. HULL: So as in the application, the

applicant proposes to construct 28 -- a 28-megawatt
sol ar generation facility enconmpassi ng approximtely 196
acres of the subject property. In addition to the sol ar
panel arrays, a 20-megawatt battery energy storage
system and rel ated interconnections with ancillary
facilities are al so proposed.

The solar facility will consist of solar panels
mount ed on single-axis trackers that will rotate along a
fixed horizontal axis from east to west tracking the
movement of the sun. All of the power generated by the
sol ar panels will be directed to a new proposed
el ectrical substation.

The sol ar project site will be surrounded by a
seven-foot high chain link security fence. There wil
be a 25-foot buffer around the outside of the security
fence. Interior access roads throughout the site wil
all ow for access within the site to all major equi pment,
and the solar systemwi ||l have an average hei ght of
7.5 feet above the ground, and there will be aligned in
rows a distance apart from each other between 18 and
25 feet.

Concerning the evaluation points, in particular
t he department would stress that the overall parcel wl

remain predom nantly free of devel opment and the
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proposed structures will function in conjunction with
t he overall agriculture use of the parcel.

The useabl e portions of the site will be |eased
for pasture purposes at a rate or rates that are at
| east 50 percent below the fair market val ue.

The proposed use will not interfere with other
agricultural uses that are generally allowed within the
agriculture zoning district.

Fol | owi ng the anticipated 25- to 35-year life
and operation of the solar facility, all equi pment can
either be refitted with new equi pment or will be removed
fromthe site and the site will be restored to its
pre-construction condition.

The existing vegetation on the subject property
shoul d screen the proposed project site from being
vi sible from Kol oa Road and the residential area
nort hwest of the project site.

| f necessary to mtigate visual inmpacts, the
applicant does propose to install new | andscapi ng around
the project area to further screen the site the from Aka
Road or Kol oa Road.

The nearest residential structures are
approximately .25 mles northwest of the subject site,
and no significant inmpacts should be generated that

affect those residing on the closest residenti al
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properties.

During operation, the solar panels will not
make any noi se. However, the inverters and transformers
will emt |ess than 50 deci bels at I ess than 10 feet.
That noise |level is considered not to be significant.

The proposed project is not anticipated to
increase traffic inpacts in the area. Duri ng
construction, the applicant proposes to enploy traffic
control personnel to control traffic entering the
northern staging area from the Kol oa Road.

And for wastewater treatment and disposal, the
proposed project will utilize individual wastewater
systenms approved by the State Department of Health.

For solid waste, the proposed project wll
di spose of solid waste at the county's transfer stations
for disposal at the landfill.

And as discussed in the application's
bi ol ogi cal report, the existing state of botanical
resources and wildlife have been heavily conmprom sed by
t he past and present agricultural uses of the subject
project. As a result, there do not appear to be any
mammal i an or avi an species or botanical resources that
will be negatively inpacted by the proposed project.

As a result of significant agricultural

cultivation in the past, the subject property has been
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heavily di sturbed, and there does not appear to be any
pre-contact archaeol ogical resources. However, nine
post-contact historic resources have been identified,
all of which are related sugarcane cultivation. The
applicant proposes to follow an archaeol ogi cal
monitoring plan to mtigate any activities that could
adversely affect these historic properties.

And finally on the evaluation point, the
director's report does go into a little bit of the
| acking in the application's subm ssion of a cultura
i mpact assessnment. So I'll read the director's report.
"1l preface it with that since the original director's
report, the applicant has submtted full cultural inpact
assessnment which will go into the Supplement No. 2 after
| go over this. But the original director's report does
state; the application states the applicant has to
conpl ete an analysis of the traditional and cul tural
practices occurring on or around the subject property.
An analysis reflects that the proposed project will have
no i mpact on any traditional or cultu- -- customary
practices of Native Hawaii ans.

However, based on docunents submtted by the
applicant, the department is unclear as to whether the
applicant has provided sufficient evidence concerning

cultural inpacts given the standards established in the
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Ka Pa' akai O Ka'Aina versus Land Use Comm ssion, 94
Hawai i, year 2000.

I n particular, the departnment is not able to
determ ne that the applicant has identified whether any
val ued cultural, historic, or natural resources exist on
t he subject property area and whether any Native
Hawai i an traditional and customary practices were
exerci sed on the subject property area.

As such, the department cannot determ ne the
extent that any resources and traditional customary
practices will be affected by the proposed use and
cannot devel op any proposed feasible conditions to
mtigate any such inpacts.

As such, it would be advisable that prior to
action, the applicant submt docunments denmonstrating
that a proactive approach has been taken with the area's
cultural practitioners to ensure that traditional or
customary practices are not inmpacted.

And that's where the director's report Kkind of
finally |l eads off with the conclusions being that it
does not anticipate any negative inmpacts to the
surroundi ng area, however, recommendi ng that the
applicant submt further documentation demonstrating a
proactive approach cultural -- to reaching out to

cultural practitioners in the area.
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And as | stated, since that time, the applicant
has submtted a full cultural inmpact assessment for
which we review in our Supplement No. 2, which -- excuse
me -- does find that there are no traditional and
customary practices of Native Hawaiians including
gat hering or religious practices presently occurring on
t he subject property. There are no pre-contact cultural
and historic sites or resources |ocated on the subject
property, and there are no known Native Hawaiian burials
on the subject property.

I n addition, a solar project will not
detrimentally affect access to streans, to the
shoreline, or to mountain areas. And they did, indeed,
as | stated, proactively reach out and engage in
cultural practitioners of this area. And | believe
during their presentation, they' Il be calling at | east
one of them for a witness.

So in review ng that document, the departnment
did nove forward with a recommendati on of approval,
whi ch you fol ks have attached to Supplement No. 1 on the
director's report in which our conclusion is that in
addition to the conclusionary points initially made in
our first director's report, the solar project is in
compliance with the provisions of HRS Chapters 6E and

Title 13, Subtitle 13, Chapter 284 of the HAR

RALPH ROSENBERC COURT REPORTERS, | NC.
Honol ul u, Hawai i (808) 524- 2090




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

19

The solar project is consistent with the
provisions of Hawaii Revised Statutes Section 1-1 and
7-1 of the Hawaii State Constitution and will have no
negative impacts on any traditional or customary
practices of Native Hawaiians and that the sol ar project
is consistent with the objectives and policies governing
uses in the Coastal Zone Management Act as set forth in
HR 205A.

And we do have a recomended 21 conditions of
approval, which have been submtted to this body for
their review. | wasn't going to go into them unless the
comm ssioners wanted nme to.

CHAI R KEAWE: No, we'll wait.

MR. HULL: Okay. And finally, you folks
are in receipt of Supplement No. 2 to the director's
report, which has a couple nmore agency comments that
were received at the last mnute, including Public Wrks
Engi neering, Office of Econom c Devel opnent, as well as
the State Department of Agricultural and State
Department, Office of Pl anning.

While the State Department of Agriculture was
in full support of the application given the
document ati on and consultation with M. Daryl Kaneshiro
on his proposed agricultural operations on the site, the

Office of Planning has a few recommendations in their
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letter. And | apol ogize that we did not incorporate
t hose into our supplemental, but we literally received
them yest erday.

They do have a few conditions or recomended
condi tions which have already been net. So one of the
conditions is that the applicant denonstrate that they
are in conpliance with the Coastal Zone Management Act,
whi ch was provided in supplemental docunmentation by the
applicant.

And also -- the Office of Planning did al so
recommend that a cultural inmpact assessnment be executed,
which as we presented, the applicant has, in fact, gone
t hrough the agricultural impact assessnent.

There are two additional conditions that the
Office of Planning is recommendi ng concerning flora and
fauna. And if you are | ooking at their letter, it's in,
as | said, Supplement No. 2, in Exhibit A is the Office
of Planning letter page four. They are recommendi ng
that the petitioner -- that a condition of approval also
be adopted that states, The petitioner shall devel op an
endangered species awareness training modul e which shal
include all potential endangered species that may
frequent the petition area.

And they're also recommendi ng a second fl oral

and faunal condition that states, All construction
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wor kers and solar facility enmpl oyees shall undergo
endangered species awareness training prior to starting
wor K.

And t he department has no objections to those
conditions being recommended, and so we would verbally
recommend that our 21 conditions of approval, add these
two to be 22 and 23 respectively to amend the
recommended conditions of approval and attach this as an
order that you have fol ks have.

CHAI R KEAWE: So those woul d be two
addi tional conditions that would be added?

MR. HULL: Correct. And we have consul ted

with the applicant. They have no objections to that as
wel | . But they can go into that further in their
presentation. But that is -- that concl udes our

presentation. So if you fol ks have any questions.

CHAI R KEAWE: Okay. Any questions for
M. Hull? (No response.)

I f not, can we hear fromthe petitioner. And |

woul d ask, M. Belles, as your witnesses come up, if
t hey could introduce thenselves and explain their role
in this petition.

MR. BELLES: Good morning, M. Chairmn.
For the record, |I'm M chael Belles, representing the

applicant, AES Solar. And, yes, M. Chairman, | will do
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exactly as you request. W do have a witness |ist which
identifies each one of the nine witnesses that we wil

be introducing today, and it generally describes the
subject matter that they will be tal king about.

And if it pleases the Chair, together with the
concurrence of the planning director and the staff
member, the deputy planning director, there are a few
housekeepi ng measures | would Iike to be able to go
t hrough first to make sure that we have the record
intact and that all the necessary documentation is
received for the record.

And the reason | say this is we have three
permts that are being applied for today by the
applicant. W have pursuant to the county's
comprehensi on zoni ng ordinance a use permt and a Cl ass
|V zoning permt.

But the one itemthat triggers a | ot of
procedural and quasi-judicial requirements and
conditions is the special permt that is the final
jurisdiction rests with the State Land Use Conmm ssi on.

And for that reason, we have the person sitting
to my left, which is a court reporter. W have an
application that far exceeds anything that we've done
before. And we've only done this once before in nmy 27

years in private practice and even 15 years before with
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the county attorney's office, this is only the second
time we've had to have a court reporter and go through

the procedures that you're going to be dealing with

t oday.

So, again, | apologize in advance. | don't
want to give the inmpression that I'mtrying to | awyer
this issue. It's just that we needed to get the record

to the State Land Use Comm ssion in a form and substance
that meets their expectations and their | egal
requi rements.

It's just |ike when you deal with a zoning
amendment, as you know, you're advisory to the county
counci | . So too in this case you are advisory to the
State Land Use Comm ssi on. You'll be making a
recommendation to themwith a decision and order that
you ultimately come up with, and then the State Land Use
Comm ssion will be making the final decision about the
matter of whether or not this application for the
special permt will be approved. So | just wanted to
make that clear

And again, apologies for the many machi nati ons
and things that typically you do not have to suffer the
brain damage and the m nd numbi ng exposure to. But in
this case, | don't have an alternative.

CHAI R KEAWE: | just want to make sure,
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this was your choice.

MR. BELLES: This is a legal requirement
t hat we nust conply with. And again, | wanted to
apol ogi ze - -

CHAI R KEAWE: Thank you.

MR. BELLES: -- to the comm ssion

MS. HI GUCHI - SAYEGUSA: Chair, can | just
clarify. Just referring back, | just wanted to double
check with the LUC rul es. It seenms that there's
approvals required from both the Planning Comm ssion and
t he LUC?

MR. BELLES: Correct.

MS. HI GUCHI - SAYEGUSA: Okay.

MR. BELLES: The Pl anning Comm ssion is a
recommendation only to the State Land Use Comm ssi on,
and they are the final authority. And basically the
responsibility of the comm ssion is to assenble the
record. Because the Land Use Conm ssion makes its
decision -- or it's confined or Iimted to making a
decision on the record that you create today. And the
record will be all the wi tnesses, the application, and
all the other docunments that have been filed relative to
this case

MS. HI GUCHI - SAYEGUSA: Okay.

MR. HULL: Yeah. And so just for
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clarification because this is an actual discussion that
we had with the LUC staff as of recent. \When this

comm ssion | ast reviewed an LUC petition app for the
LUC, the department had drafted, as M. Belles has just
poi nted out, as an advisory. So it was alnost -- it was
drafted as a recommendati on.

While the LUC ultimtely acted on it, we were
somewhat corrected by the LUC to say that is an approval
action by the Planning Comm ssion, not, per se, an
official -- like the official action is an approval or
denial of an action in that matter. But should the
comm ssi on approve, that approval functions as a
recommendati on. But -- and so we had to sonmewhat draft
this differently because the LUC kind of corrected us to
state, don't look at it as a recommendation in the
of ficial wording. lt's an official --

CHAI R KEAWE: So should the comm ssion
approve, | nmean, it's an integral step to final
approval ?

MR. HULL: Correct.

MR. DAHILI G ~ And, Comm ssioner, just |
would like to refer you to this PDF page, just get over
to it. Page 529 of 562 PDF. Page 529. So there was a
draft decision of findings of fact, conclusions of | aw,

deci si on and order.
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Utimately if the comm ssion chooses to act on
the item today, we will need to have you adopt. And
while there is some scrubbing that we may need to make
adjustnents to if the comm ssion reaches that point, and
we'll reach that discussion if the conm ssion is ready
to make a notion on the item But there will be a
coupl e of adjustments that we're going to make to the
draft document being submtted for your review in order
to transmt it seam essly over to the Land Use
Comm ssi on.

So just as a flag in the road down the line, if
you do -- if the comm ssion does reach that juncture and
wanted to deliberate and act on this item today, we wil
need you to also clearly make a nmotion to adopt this
draft order, as the comm ssioner suggests.

CHAI R KEAWE: Okay. Anything else, M.

Hul | ?

MR. HULL: No.

CHAI R KEAWE: M. Belles.

MR. BELLES: Okay. In the beginning, first
of all, we would like to establish and identify clearly

for the record what is the record. W have a list of 38
exhibits that begin with the application and conti nue
with a number of studies, reports, resunmes, and various

wi t nesses that are going to be appearing before you
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t oday.

And the 38th exhibit was just drafted this
morning in response to a request by Office of State
Pl anni ng where they asked to identify the vari ous
cl asses of soil that exist on the land. And we broke it
down into B, C, and D. That's what they asked us to do.
And just for the record, the Class B soils we have 126
acres, Class C soils we have 45 acres, and Class D soils
we have 25 acres.

And my partner, M. Graham wll be
di stributing this to the staff, to the court reporter,
and for the comm ssion's records and files. So that
wi Il be Exhibit No. 38.

The other thing |I would like to ask is that the
Pl anni ng Comm ssion take judicial notice of all the
records and files that exist in the file for this
particul ar application. There have been numerous
communi cations, letters, public witnesses |like the ones
today. They have previously submtted their testinony
in witing, so that will all be part of the record.

And by taking judicial notice of this, this
gives us the ability to make sure that everything you
have in your records and files is available to the State
Land Use Comm ssion, in addition to the four or five

inches that | have of documents in front of me today.
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So if you could make that determ nation, |
woul d appreciate that, M. Chairman.

MS. HI GUCHI - SAYEGUSA: Again, we would need
a notion to receive all the docunents that were
transmtted as the record.

MR. BELLES: And then take judicial notice.

MS. HI GUCHI - SAYEGUSA: And take judici al
noti ce.

MR. BELLES: Correct.

MR. DAHILIG  Just as a clarity, do you
want to take that motion now or do you want to take it
at the end of -- if you're presenting the test- -- in
the testifiers or any additional testinmony to have the
whol e record be received at that point?

MR. BELLES: My preference, and this is not
absol ute, would be to at this stage at |east identify
the record as best as we know it now knowi ng that there
may be sonme changes, and we can make those additions at
t he conclusion of the hearing, if it pleases conm ssion.

CHAI R KEAWE: Comm ssioners, do you
under stand what they're asking? They would |ike us to
approve and receive the record that have already been
submtted, and then at the end we will, if it's approved
by our approval, whatever else is added to the

procedures?

RALPH ROSENBERC COURT REPORTERS, | NC.
Honol ul u, Hawai i (808) 524- 2090




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

29

MR. BELLES: I f anyt hing.

CHAI R KEAWE: | f anything. Comm ssioner
Streufert.

COMM SSI ONER STREUFERT: Are we approving
and accepting or are we just accepting?

MR. DAHI LI G Recei vi ng.

CHAI R KEAWE: We're just receiving.

COMM SSI ONER STREUFERT: So we don't have
to accept it?

CHAI R KEAWE: No, no, no. W don't have to
approve it. W just receive it.

COMM SSI ONER STREUFERT: | nove to receive.

COMM SSI ONER:  Second.

CHAlI R KEAWE: It's been moved and received
-- moved and seconded that we receive the records for
this particular item I's there any discussion on this
iten? (No response.)

If not, all those in favor. (Ayes.)
Any opposed? (No response.)
Moti on passed away.

MS. HI GUCHI - SAYEGUSA: " m sorry. Just to
clarify once nore, the additional request is to take
judicial notice of -- I'msorry. Coul d you repeat?

MR. BELLES: Of the entire records and

files relating to this application, yes.
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COVM SSI ONER MAHONEY: Is that a separate
nmot i on?

MR. BELLES: That would be a separate
moti on yes.

MS. HI GUCHI - SAYEGUSA: Separate nmoti on.

COMM SSI ONER MAHONEY: Chair, move to
receive -- or to take judicial notice of the record.

COMM SSI ONER:  Second.

CHAI R KEAWE: Well, there's a question.
Let's discuss this. Go ahead.

COMM SSI ONER STREUFERT: Do we have any --
' m not sure | have all their |atest docunments. l's
there some way of identifying all the 38 docunents that
we' re supposed to have?

MR. BELLES: I f you want, | can read
t hrough the entire list. 1It's a page and a half.

COWMM SSI ONER STREUFERT: Can we have
someone | ook at it? Are we sure that we have them all?
If we're sure we have them all --

CHAI R KEAWE: Yeah, M ke.

MR. BELLES: M. Hull has a conplete set of
all the docunents.

MR. DAHILIG ~As | nmentioned earlier, 38 is
the second suppl ement. Here it is. So the item No. 38,

which is the last item will be circulated to the
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comm ssion as the testimony fromthe Office of Planning.
If you look at this. So this is part of what, | guess,
is essentially the end document of the |itany of
documents that have been submtted to the Pl anning
Comm ssion and the staff or noving over to the -- |
t hi nk, you know, in terms of how they're -- it's tagged
from an evidentiary standpoint. Li ke by M. Belles, you
can see that set of, Conmm ssioner Streufert, that big
t hick document here that's in front of M. Belles,
that's actually in your i Pad.

And then once what's com ng up on the
additional items that we hear, that will be submtted.

CHAI R KEAWE: Comm ssioner Streufert, are
you okay?

COWMM SSI ONER STREUFERT: Yes.

CHAI R KEAWE: All right. W have a notion
on the floor. All those in favor. (Ayes.)

Any opposed. (No response.)
Motion carried.

MR. BELLES: Thank you again, all, very
much, and | really appreciate your patience and
understanding in working with us through this ungainly
process and one that's atypical |Iike you're nost
famliar wth. It's far nore formal than | would Iike

it to be, but it's just a legal requirement for us to
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get the appropriate decision by the State Land Use
Comm ssion at the end of the day.

AUDI ENCE MEMBER: Poi nt of order.

CHAI R KEAWE: Yes, ma'am

AUDI ENCE MEMBER: Could M. Hull move the
table so this half the room can see hin?

THE VI DEOGRAPHER: Can't hear.

MS. HI GUCHI - SAYEGUSA: M c.

AUDI ENCE MEMBER: Just a point of order, |
woul d |ike to have M. Hull nove the table, if that's
possi ble, so this half with the room can see him I
have a hearing problem and | read |ips.

CHAI R KEAWE: Okay. MVhat if we just nove
the partition? Now you can see him m' am

AUDI ENCE MEMBER: Thank you

CHAI R KEAWE: M. Belles.

MR. BELLES: Yes, M. Chair.

CHAI R KEAWE: Conti nue.

MR. BELLES: Okay. Thank you, as a
prefatory comment, | will say that virtually all the
guestions that were asked by the public witnesses prior
to my comng here to the table will be responded to
either by the applicant in reference to documents that
are already in existence in the application or other

consul tants and experts that we will be having as
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witnesses later this morning. So -- and three of the
four did previously submt written testinmony. It did
hel p us anticipating those questions and, therefore,
i ncorporating responses appropriate to nost, if not all,
t he questions.

CHAI R KEAWE: Okay.

MR. BELLES: The first witness | would Iike
to call is M. Rob Cooper. He's the business
devel opment manager for AES Distributed Energy, AES
Cor poration, and AES Lawai Sol ar. And he'll be talking,
telling you about who and what AES is, and he'll also
generally be describing the devel opment of the project.

CHAlI R KEAWE: M. Belles, | assume these
wi t nesses need to be sworn in.

MR. BELLES: Yes, they do, M. Chairmn.
Thank you.

CHAI R KEAWE: Proceed.

MR. BELLES: M. Cooper, please cone

f or war d.

ROB COOPER,
after having been first duly sworn,

testified as foll ows:

ROB COOPER: | do.
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CHAI R KEAWE: Thank you.

MR. BELLES: And before he starts, just for
the record and those of you have access to your i Pads
and the documentation, M. Cooper's resume is found as
Exhibit 17. So that will help give you a little bit of
background about M. Cooper. But beyond that, 1"l turn
it over to him He'll give you a brief history of AES,
tal k about the application and the project overview.

MR. DAHI LI G M. Cooper, just for the
record, can you state your name and your address for the
record.

ROB COOPER: Yeah. My nanme is Rob Cooper.
My address is 1823 Hooker Street, No. 3, Denver,
Col or ado.

And as M ke said, |I'm business devel opment
manager for AES. |'mresponsible for the devel opment of
the project up to project construction comencenment.

|, you know, just want to thank you, the
Pl anni ng Comm ssion, for your time today. | " m going to
give an overview of AES. The AES Corporation is a
Fortune 200 gl obal power company founded in 1981 focused
on energy generation of all types throughout the world.
We have over 37,000 negawatts of generating power plants
in 17 countries and a work force of 19,000 enpl oyees.

Of that overall generation, 7,000 nmegawatts of
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t hose are renewable with solar, energy storage, wi nd and
hydro. And AES has a | ong-standi ngs presence in the
state of Hawaii through it's ownership and operation of
a power generating facility on Oahu for the past 25
years.

And | work for a division of AES called AES
Di stributed Energy, which is focused solely on
devel opment and operation of solar and sol ar plus
storage facilities just like this one.

And then a separate entity, AES Lawai Sol ar,
LLC, was created specifically for this devel opment
project and is hundred-percent owned by AES. This is
common practice for projects like this and is required
primarily for the financing of the project with outside
| enders.

And a little bit about the project. W're
proposing to construct and operate a solar plus battery
energy storage facility with 28 megawatts of sol ar
panels. The solar panels will be conbined with an
energy storage system so that a majority of the sol ar
out put during the day can be shifted and | ater
di scharged to the non-daylight peak powers.

The sol ar panels will be mounted on a
single-axis tracking system which will rotate east to

west as the sun noves across the sky, which actually
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increases the energy output of each panel by up to
20 percent over a standard fixed system

And the battery energy storage systemis
20 megawatts with five hours of duration of battery,
with a total of 100 megawatt hours of total capacity.

The battery systemwi ||l containerized in
modi fi ed shipping containers which will house the
battery cells, the electrical wiring, HVAC and the fire
protection system And these battery containers will be
| ocated on ei ght power blocks which are distributed
t hroughout the overall site.

The proposed facility will interconnect to and
deliver power to the Kauai Island Utility Cooperative.
AES and Kl UC have an executed 25-year power purchase
agreement and interconnection agreement whereby Kl UC
wi Il purchase all of the power generated by the facility
and control when the energy is dispatched fromthe
batteries.

The PPA and the interconnection agreement were
both recently approved by the Hawaii Public Utilities
Conmi ssi on.

And AES was selected by KIUC for this project
t hrough a conmpetitive bid process which began | ast year,
and we responded to a request for proposals. And Brad

Rockwel | from KIUC will elaborate further on that during
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his testimony.

As previously mentioned, the facility will be
| ocated up to 196 acres of land located in Lawai. The
| and was chosen by KIUC through its RP process and is

well suited for this proposed subject for several

reasons.
One, well-suited topography for required

m ni mal site work. Its insulated and natural vegetative

screening will provide m nimal visual impact to

nei ghboring properties. And there are existing
transm ssion |lines already running through the site
which will provide ease of interconnection and negate
any need for any new power poles to be constructed on
the site.

The facility will be | ocated within a | arger
approximately 1,000-acre parcel owned by MBryde Sugar
Conmpany. McBryde and AES have executed a grant easenment
agreement for the use of the 196 acres for the
construction and operation of the proposed facility for
the term of the power purchase agreement.

At the end of the PPA term and the project
life, AES will decomm ssion the facility, which wil
include removing all of the equipment and returning the
| and to substantially the same condition as the original

condi tion.
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AES will deliver to McBryde a financial removal
security which will be maintained for the entirety of
the project, ensuring that the deconm ssioning is
compl et ed.

And |'m done. But I"m going to pass it on to
my coll eague, Cameron, who's responsi ble for the
constructi on and operation of the facility, and he wl
touch on a few nore inmportant aspects of the project.
Thank you

MR. BELLES: M. Chairman, | have no nore
guestions for M. Cooper. He' s avail able for any
cross-exam nation by the department or the Planning
Comm ssi on.

CHAI R KEAWE: Comm ssioners, do you have
any questions?

COMM SSI ONER LORD: | have a question.

ROB COOPER: Yes.

COVMM SSI ONER LORD: You had said that the
units or the infrastructure for storage was |ocated in
several areas around the site, is that correct?

ROB COOPER: Yeah, distributed throughout
the arrays. So it's not all of the battery blocks are
in one |ocation. They're kind of distributed throughout
the array on eight different energy blocks which are al

accessi ble by internal roadways. And Cameron, who's
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comng up next, will actually show the map and show
where each of those will be.

COVM SSI ONER LORD: "1l wait to see that.
Thank you

ROB COOPER: Yeah.
CHAI R KEAWE: M. Hull, do you have any
guestions for this witness?

MR. HULL: The department has none.

CHAI R KEAWE: Anyone else? | have a
guestion, it's technical. Should |I wait for the
engi neer guy?

ROB COOPER: | think after Cameron we can

collectively answer.
CHAI R KEAWE: All right. Thank you.
AUDI ENCE MEMBER: Can we ask a question?
CHAI R KEAWE: No, ma' am
AUDI ENCE MEMBER: Okay.
CHAI R KEAWE: Go ahead.
MR. BELLES: Thank you very much,
M. Chair. We'Il take our second witness. W're

actually going at a nore rapid speed than | expected,

which is good for everyone, | think.
The second witness will be Cameron Haughey.
He's the EPC project manager. And if there are some of

you who don't know what an EPC project manager is, if it
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makes you feel any better, neither ny partner, Max
Graham, nor | knew that. And M. Grahamis a Notre Dame
graduate in engineering. So we Googled it, and it
stands for engineering, procurenment, and construction.
So he's basically here for the life of the

project to make sure it's up and running and will manage
it. So l'd like to call Cameron Haughey as the next
wi t ness, pl ease.

CHAI R KEAWE: How do you pronounce his | ast
name, M ke?

MR. BELLES: Hoi. And | made sure |
cl eared that up because it's spelled H-a-u-g-h-e-y, and
like my name, it's pronounced many ways. And | don't
bot her correcting anybody anynore.

CHAI R KEAWE: Okay. M. Haughey, can you

step up. We need to swear you in.

CAMERON HAUGHEY,
after having been first duly sworn,

testified as foll ows:

CAMERON HAUGHEY: Yes.
CHAI R KEAWE: Thank you. Coul d you pl ease
state your name and address for the record.

CAMERON HAUGHEY: My name is Cameron
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Haughey. | live at 7382 Bucki ngham Court, Boul der,
Col or ado.

CHAI R KEAWE: Okay. Pr oceed.

MR. BELLES: M. Chairman, if | may inpose
on the comm ssion just for a few-m nute recess. The
reason being that we would like to set up for a
Power Poi nt presentati on.

CHAI R KEAWE: We were about to do a break
at 10:00. We can take it now.

MR. BELLES: Okay. | appreciate it. Thank
you very much.

CHAI R KEAWE: Why don't we take about a
15-m nute break to allow themto set up their
presentation.

MR. BELLES: Thank you so much.

CHAI R KEAWE: Thank you.

(Break from9:50 to 10:04.)

CHAI R KEAWE: We'd like to reconvene the
meeti ng, please. M. Belles.

MR. BELLES: Okay. Thank you again,

M. Chairman. Again, for the record, M. Haughey's

resume i s Exhibit 18, and what we've | abeled as the

video tour simulation, which will be the Power Poi nt
presentation, which we will be having right now.  That
will be Exhibit 31. And 1"l turn it over to
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M . Haughey.

CHAI R KEAWE: Proceed.

CAMERON HAUGHEY: First, thank you for
havi ng us today, and |I'm honored to be here and given
t he opportunity to do this project. Can we dimthe
lights just a little bit more. | wanted to start out
with an orientation. One noment while | set up.

It's a little dark. All right.

Al'l right. Again, my name is Canmeron Haughey.
' mresponsi ble for the engineering, procurement, and
construction of the project. | wanted to start out with
just making sure everyone was aware of the actual
project site. So | wanted to pull up a map here to show
some | andmarks, and then we're going to go to a short
video, a virtue flyover, and |I'm going to highlight a
few features of the project and the constructi on.

So the project site's right here. These are
the blue solar panels. Just north of the array is the
Kaneshiro Ranch. Let's see. We have the botanical
garden. That is just to the south. Kukui ul a resort,
and we have New M || of the Kauai Coffee Plantation
visitor center here. ' m going to start the video.

(Pl ayi ng video.)

CAMERON HAUGHEY: As we fly over the site,

the sol ar panels are the blue areas, the construction
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areas are yellow. And the power bl ocks --
THE VI DEOGRAPHER: M c. Can't hear you.
CAMERON HAUGHEY: The distributed power
bl ocks were just shown and that substation area. W'l
fly in and see the north access road, that's Kol oa Road.
That's how you can access the site fromthe north.

We have a southern access road, which is using
t he existing cane haul roads. This keeps us out the Aka
community area and that entrance.

We' Il be entering here on Route 540, which is
t he southern construction entrance. This keeps us away
at mnimal disturbance to the nei ghborhoods.

Com ng back to the north construction entrance,
and now the tenmporary construction areas. You' |l | see
them | abeled 1, 2, and 3; 1 and 2 are about 10 acres.

That's the southern construction area, staging
area. And again, the north temporary construction
stagi ng area two. | show this area as 3 as kind of a
plan B, if needed, but | think the 20 acres will be
sufficient.

This is an internal roadway. There's four of
them They provide access to the site. Another feature
is that all the trackers and sol ar panels that you see
here are directed to each internal road. That's due to

the fact that there's no inter-row electrical trenching.
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Al'l wires are integrated into the tracker, flow down t

the internal road, and trenching is along the roadside

So it's mniml disturbance to the | and. Basically th
roads -- the trenching along the roads and the power
bl ocks.

This is existing power transm ssion |ines, an

t he KIUC substation sits right there. AES will be rig
next to it, and the interconnection point is

under ground. Basically throwing the wires underneath
t he ground and connecting into the KIUC. Very sinmple
i nterconnecti on.

These are the existing power poles and
transm ssion |lines running east/west through the site.
This makes it an ideal spot for the solar and a great
| ocation facing south with relatively flat grade.

This is the eight power blocks that Rob spoke
of distributed throughout the site. And now we're goi
to zoominto one to scale. They're a containerized
sol uti on. It's a 40-foot shipping container is the
vision, and they're | oaded with batteries. This is th
inner inverter and transformer as well.

There will be a seven-foot chain |link fence,
mentioned earlier. Dual agriculture activity with
sheep. And these are the exanmples of the sol ar

trackers. They rotate east and west.

o

e

d

ht

ng

e

as
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Anot her thing to point out is the accessibility
within the site and how this is designed allowi ng the
grass to grow and water to flow through the site. | t
al so all ows easy access for emergency vehicles.

So | would like to pause there and go into sonme

construction impacts that are -- will be mniml during
t he constructi on. | want to point themout to you and
di scuss. | think we're done with that. I think we can

reference these maps over here.

So now that you're famliar with the site and
its layout, I'd like to address some of the Iimted
construction duration inmpacts and nmove into the
| ong-term operations of the project.

First, site access in the both north and south
whi ch you saw are Routes 530 and 540. Havi ng bot h of
those areas mnim zes the inpacts to just one area and
all ows construction workers and the material deliveries
easy access to the site both accessing fromthe north
and the south.

We chose this to basically Ilimt the
di sturbance to the community in the residential area of
Aka Road. There is an entrance there. Totally we will
not be using that road for the access.

Once inside the project, there are existing

roads | abeled A through D. They are the only new roads
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that are going to be constructed on the site. This
m nim zes the ground disturbance.

As you go into the site, we saw that there was
the ability to drive |l arge vehicles through the site.
That's much different than maybe what you' ve seen on the
island. There's 18- to 25-feet space between the rows.
That allows the grazing to occur, water to flow, and
decreases the disturbance or -- excuse nme -- basically
it allows the site to have water flow throughout.

There is no trenching between the rows and all
the trackers integrated to wiring on the structure.

We' ve designed all the trenching and wiring to be
al ongside the internal roads further mnim zing that
ground di sturbance.

W th ground di sturbance comes the dust control.
We will be mtigating through a full range of best
managenment practices. And what is great about this
site, it is rather insulated fromthe site and the
nei ghbori ng communities and has a thick, natural

vegetative screen.

The maj or areas of the dust control wll be
nmost |ikely on a south existing cane haul road with
deliveries of the materi als. We will have water trucks

on site serving both north and south.

As with any construction, we will have the
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typi cal construction noise during sunlight hours.
Construction noise will be a very short duration only
t hrough the construction.

During normal operation and after the
construction of the system we will be virtually silent.
The equi pment has approxi mately 50 deci bels of noise at
t he distance of 10 feet away fromthe power bl ocks.

That is conversation level. The nearest residential
structure is just over a mle away. So the site will be
silent during that operation. Excuse me. That's a
guarter of a mle away. So the site will be silent
during the operation.

At AES the nunber one value is safety. Saf ety
is an absolute priority. Bef ore construction, in our
engi neering and designing system during construction,
and in the long-term operations through the full life
cycle of the project.

To that effect, the site will be nmonitored 24/7
for the system performance and automatic detection of
the al arns.

We have a remote nmonitoring center with fully
staffed, manned operators. There will be full-time
staff on island after the site construction and during
the life of the system

Everyone has concerns with fire for the
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batteries. And with safety being nunber one priority at
AES, we share those concerns. Wthout getting into
extremely deep details, we'll start with the prevention
first.

We nmonitor every battery of the system I f any
vol tage or temperature sensors get out of range, those
units are shut down inmmediately until we can solve and
check the issue.

The issue with battery technology is not really
the fire ignition or flame. |It's heat built-up or
thermal runaway. We have multiple system redundancies
designed into our systemin the control sensors and
moni toring, and even our HVAC systems have redundanci es

to address this issue.

If a container has -- excuse ne. Each
container has its own fire suppression system It's
conpl etely contained within the unit. And with our

di stri buted design, having a space between each
contai ner and the power blocks, there is absolutely no
chance that we can have an out-of-control situation. W
have even chosen a fire suppression systemthat is
conpl etely nontoxic to the environment.

Furthernmore, | have also met with the Kauai
County Fire Department. |*ve gotten into the details of

the system and the fire suppression has confirmed it is
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addressed and exceeded all the standards and
regul ations.

A couple of last items. The site and the
design fits perfect with the dual agricultural usage.
Daryl will be discussing this a little |later, but I
wanted to mention that the sheep grazing will be ongoing
to keep the agricultural on site.

Last, education is of great inportance to ne.
Knowl edge i s one of the best gifts you can give anyone.
Our construction crews and anyone that steps foot on the
project will be educated about the safety, education
about -- education nmodules will be devel oped by our team
of experts on their respective fields on the topics of
t he bi ol ogical, archaeol ogical, and cultural aspects of
the site.

CHAI R KEAWE: Are you done, M. Haughey?

CAMERON HAUGHEY: Yes.

CHAI R KEAWE: M. Hull, do you have any
guesti ons.

MR. HULL: The department has no questions
at this time.

CHAI R KEAWE: Okay. Comm ssioners?
Comm ssi oner Ho.

COWMM SSI ONER HO: On your map here, | don't

see any -- do you have an office building, storage,
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war ehouses?

CAMERON HAUGHEY: Yes. That will be in the
temporary staging areas to the north and the south
t hroughout the secure site by the electrical drop-in
fencing.

COWMM SSI ONER HO: So a couple of those
staging areas that are tenporary will become permanent?

CAMERON HAUGHEY: No. The operation center
will be near the substation. It's sharing the fence
line with KIUC substation. We'Il|l just be on the outside
of our substation.

COMM SSI ONER HO: Would this also have
overni ght crews that are working in this area?

CAMERON HAUGHEY: No overnight crews, but
we will have 24/7 security going with construction.

CHAI R KEAWE: Any ot her questions?
Comm ssioner Streufert, do you have any questions?

COWMM SSI ONER STREUFERT: Yeah, | do have
one. You said that the closest residential area is .25
m | es away.

CAMERON HAUGHEY: Yes.

COWMM SSI ONER STREUFERT: On the mainl and,
what is the normal distance fromthe residential areas?

CAMERON HAUGHEY: For a systemthis size,

it can be even much cl oser.
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COWMM SSI ONER STREUFERT: Where woul d that
be? Can you think of one that is closer?

CAMERON HAUGHEY: Yeah. | *ve done nultiple
projects |ike school systens.

COMM SSI ONER STREUFERT: This large in
area? This |arge?

CAMERON HAUGHEY: This | arge. |*ve done 10
to 15 megawatts of this size. There are sites that are
within a quarter mle of a residence.

COMM SSI ONER STREUFERT: Could you name

one? 1'd like to Google it.
CAMERON HAUGHEY: Yeah, | believe there's
one in Bridgeville, Delaware. It's for the Del aware

El ectric Cooperative.

CHAI R KEAWE: Okay. Any other questions?
Conm ssioner Lord.

COMM SSI ONER LORD: Thank you, M. Chair.

THE VI DEOGRAPHER: Check you m c.

COWMM SSI ONER LORD: "1l do that. Thank
you.

Can you tell us about a little detail on your

construction schedul e?

CAMERON HAUGHEY: Sur e. Our goal is to
start 2/1 of 2018. The construction duration will be

ei ght nonths. And then we go into a conm ssioning phase
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endi ng at the end of the year, 2018. W would like to
bring it online before 2019.

COWMM SSI ONER LORD: So the comm ssioni ng
phase is the testing and approvals and?

CAMERON HAUGHEY: lt"s working with KIUC,
maki ng sure everything syncs up, the batteries are
operating, and the dispatch is worKking.

COMM SSI ONER LORD: So a little less than a
year ?

CAMERON HAUGHEY: Duri ng, yeah,
construction phase, a little |less than a year.

COWM SSI ONER LORD: And then is your main
construction entry going to be near the -- near the mill
area?

CAMERON HAUGHEY: The main construction --
the majority of, yes, all materials will be through that
sout hern New M I area.

COWMM SSI ONER LORD: Okay.

CAMERON HAUGHEY: Using the existing cane
haul roads.

COMM SSI ONER LORD: And then you mentioned
some internal road construction.

CAMERON HAUGHEY: Yes.

COWM SSI ONER LORD: Can you el aborate on

t hat ?
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CAMERON HAUGHEY:

Sur e. There's four roads

that are in the system A through D. That provides

access throughout the system I

t also -- | was trying

to explain the trackers, all the electric flows to the

internal -- to those internal roads. So there's no

trenching going on in between each row. This allows

m ni mal di sturbance to the | and.

trenching those electric lines i
COWMM SSI ONER LORD:

themsel ves, they're dirt roads?
CAMERON HAUGHEY:
COWMM SSI ONER LORD:

CAMERON HAUGHEY:

As we grade, we'll be
n.

So for the roadways

Dirt roads, 25 feet.
Okay.

And nmeet the requirenments

turning radius of -- you know, we're going to have to

get cranes in, freight, and emergency vehicles.

COWMM SSI ONER LORD:
be permanent roadways?

CAMERON HAUGHEY:

Ri ght. And there wil

They will be permanent

roadways. There's an existing network of roads already

on site. So the only new construction of those roads,

we'll be doing some inmprovenents to the existing roads.

The internal roads are the only
going to be on site.

COVM SSI ONER LORD:

new roads which are

And then one of the

testifiers earlier had a question regardi ng poles and

RALPH ROSENBERC COURT REPORTERS, | NC.

Honol ul u, Hawai

(808) 524-2090




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

54

transm ssion lines. M understanding in your
presentation is that your transm ssion is al
under ground?

CAMERON HAUGHEY: That's correct. There is
an area from-- we have to connect north to south, the

north section of the array to the southern section of

the array, and we will be crossing over -- 1'll point to
t he map. So we will be crossing over this area right
here. Wth an overhead |ine -- excuse ne. Let me get
back to the mc. W will be connecting the north and

south with an overhead |ine of horizontal construction.
COMM SSI ONER LORD: Okay. Can you

el aborate a little bit on that overhead |ine?
CAMERON HAUGHEY: Sur e.

COWMM SSI ONER LORD: Maybe hei ght, distance.

CAMERON HAUGHEY: Sure. It's a 530-foot
span. It's constructed of three poles on each side of
the -- inside the north and inside the south boundary.
And it spans -- spans the -- just between the reservoir
and the dam It's constructed of three poles on each

side to make that |l arge span. And it's in one |evel or
one |l ayer, what's called horizontal construction.

COMM SSI ONER LORD: And then what's the
hei ght of the wires and the poles?

CAMERON HAUGHEY: The poles are at 38 feet.
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COMM SSI ONER LORD: Okay.

CAMERON HAUGHEY: And the wires will have a
sag. And we're using the natural topography of the
land, it's a little bit elevated, to kind of sag down
into or, you know, using the land to our advantage.

COMM SSI ONER LORD: Got cha.

CAMERON HAUGHEY: This also limts any
i mpacts to birds. It's a very protected site.

COWMM SSI ONER LORD: | don't have any nore
guestions.

CHAI R KEAWE: Comm ssioner Streufert.

COMM SSI ONER STREUFERT: | think there was
a glare and glint report that was in there. Coul d you
explain a little bit nore about how that is determ ned?

CAMERON HAUGHEY: Sure. The sol ar panels
absorb light. They don't reflect it. They want to, you
know, create as much energy as possible. So nmost sol ar
panel s and the ones we've chosen for this project are
anti-reflective coated. And they also -- the surface of
t he encapsulant is called stipple. So what that does is
it reflects light into the solar panel, not out of the
sol ar panel .

Furt hernore, the tracking system foll ows the
sun. So as the sun conmes up and sets, the trackers

follow that sun. And so any reflectivity that could be
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possible is directed back, you know, at the sun. It
doesn't -- like a fixed-tilt system the angle of the
sun will hit it and then bounce and possibly reflect.

So the glint/glare study takes into all those
vari ables. And we chose -- you know, we went to Lihue
and the Barking Sands flight patterns and did a report
on that.

COW SSI ONER STREUFERT: So that glint and
glare was really about aircraft rather than people
l'iving anywhere close by? Because it is in a
resi dential area. It is lower. There are lots -- and
it is in the mddle of a residential area. It's | ower,
and there are lots of homes that are above it which are
| ooki ng down into it. So as is it moves, you're going
to be affecting nore people as opposed to | ess people.

CAMERON HAUGHEY: The sol ar panel s, again,
observe light and reflect very little light, if at all.
| could supply some nore information on that, visuals to
show.

COMM SSI ONER STREUFERT: We've seen --
well, 1've seen some solar panels, and | presume they're
about the same as they are at Port Allen, is that
correct? Are they the same type?

CAMERON HAUGHEY: |'"'m not famliar with

t hat sol ar modul e and manufacturer, but | have done the
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research and made sure that we've chosen a sol ar nodul e
manuf acturer that uses all best management practices
within the construction of the array to Iimt any
reflectivity.

COMM SSI ONER STREUFERT: The topographi cal
map, as | recall, has at the upper portion of -- the
mauka portion of this area, above where the dams are or
the reservoirs are, is actually slightly north facing as
opposed to south facing and they're also slightly east
facing as opposed to west facing, is that correct?

CAMERON HAUGHEY: It is, but with the
seven-foot height of the tracker, you can -- and we've

avoi ded a |l ot of the areas that are facing any north or

east. And | could point to the areas that | think
you're tal king about. They level out with some grade
differences in the land, and it's -- so they're facing

sout h. Excuse me. They're orientated north/south, and
they will track east/ west.
COWMM SSI ONER STREUFERT: Okay.
CAMERON HAUGHEY: Yeah. So you do want a
gentle slope to a south-facing southern grade or makai .
COMM SSI ONER STREUFERT: You have Omao to
the east, Lawai to the north, and Kalaheo to the west.
CAMERON HAUGHEY: The vegetation and the

tall trees around the area, | think, would limt any of
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t hat .

COMM SSI ONER STREUFERT: From the road,
fromthe surface, but not fromthe higher elevations.
The total amount of the space -- or the total amount of
coverage of the units thenselves, the solar panels, is,
| think you said 35 acres.

CAMERON HAUGHEY: Yes.

COWMM SSI ONER STREUFERT: But with the
separ ati on between them what's the total acres it's
going to be using? |Is that 1967

CAMERON HAUGHEY: The total |eased area
could be up to 196 acres. W're at about 130 acres
within fence |ine.

COWMM SSI ONER STREUFERT: Thank you.

CHAI R KEAWE: Any ot her questions?

COVMM SSI ONER MAHONEY: | have one.

CHAI R KEAWE: Okay.

COMM SSI ONER MAHONEY: Earlier one of the
testifiers mentioned she was worried about the spraying.
Are you going to be spraying any kind of anything,
pesticides, herbicides or?

CAMERON HAUGHEY: No, we will not be
sprayi ng any pesticides or herbicides during
construction.

COVMM SSI ONER MAHONEY: Okay.
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CAMERON HAUGHEY: There may be m nor
her bi ci de usage during the vegetative maintenance and
during the operations of the system

COWM SSI ONER MAHONEY: And maybe any --
anot her concern was brought up about possible
el ectromagnetic forces or urban nmyths?

CAMERON HAUGHEY: No, | never heard of any
of that.

COWM SSI ONER MAHONEY: Just so that they
woul d feel that they've been addressed with their
questions. Thank you.

CHAI R KEAWE: M. Haughey, | have sone
guestions. The panels thenselves, these are sun-powered
panel s?

CAMERON HAUGHEY: Yes, sir.

CHAI R KEAVWE: And where are they
manuf act ur ed?

CAMERON HAUGHEY: They are manufactured in
Mexi co.

CHAI R KEAWE: In Mexico?

CAMERON HAUGHEY: Yes.

CHAI R KEAWE: Okay. And how many woul d you
be putting up?

CAMERON HAUGHEY: 64, 800.

CHAI R KEAWE: 64, 800, okay. So if I'm
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driving on Kol oa Road --

CAMERON HAUGHEY: Yeah.

CHAI R KEAWE: At any point once | get to
the entrance of your property, what will | see if | |ook
southwest? WIIl | see any of those panels?

CAMERON HAUGHEY: No, you will not.

CHAI R KEAWE: Okay. But again, | think the
ot her question was, at a higher elevation, you may see
somet hi ng out there obviously, and | think that one of
t he issues was, you know, is there going to be any glare
from those panel s?

CAMERON HAUGHEY: There is no glare of the
panels to any residents in the area.

CHAI R KEAWE: Okay.

CAMERON HAUGHEY: | know there's one --
there is one property, the Toulon residence, that has a
house that you can see fromthe site.

CHAI R KEAWE: How many?

CAMERON HAUGHEY: One residence that | can
see from where the solar modules will be |ocated. Now,
in the temporary construction area, that will, again,
just be tenporary.

CHAI R KEAWE: Ri ght, right.

CAMERON HAUGHEY: You can see it, and

you' || see construction, general construction
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activities.

CHAI R KEAWE: Okay. And | guess a couple
of |l ast questions. Shoul d you receive all of the
approvals that you need and you begin construction.

CAMERON HAUGHEY: Yes.

CHAI R KEAWE: Obvi ously one of the issues
is going to be best management practices with all those
dirt roads.

CAMERON HAUGHEY: Yes.

CHAI R KEAWE: And hauling in and out 64,000
panel s.

CAMERON HAUGHEY: Yes.

CHAI R KEAWE: Through those dirt roads in
t he nei ghbor hood. You know, often tinmes we have Kona

wi nds where it blows the other way. You' ve got nore

houses on the other side. But | would assume, you know,
best management practices, you'll address that.
CAMERON HAUGHEY: Yes. We'll have -- we'll

have water trucks on site and remain to best managenent
practices for the dust control.

CHAI R KEAWE: Again, assum ng you get al
your approvals, what's going to happen when it's done,
the installation is finished? Wat would you have in
the way of a maintenance crew or emergency contacts,

that type of thing?
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CAMERON HAUGHEY: Sure. We'IlIl have on site
AES staff running the facility. Showing up to --

CHAI R KEAWE: So you'll actually have
i ndi viduals on a 24-hour schedul e?

CAMERON HAUGHEY: It will not be 24-hour
schedul e, but we do have a renewabl e operation center
that the systemw ||l be nonitored for 24/7. Any al arns,
t he performance of the system all data which is over a
half a mllion data points will come into that facility.
That information is on site as well as the renmote site.
So any hours that a technician is not on site, we have
eyes on the system

CHAI R KEAWE: Okay. So that's all conputer
based?

CAMERON HAUGHEY: It's computer based,
yeah. Yes, it is. But on site we have an agent, HM,
or human-machine interface. That will be --

CHAI R KEAWE: Ri ght .

CAMERON HAUGHEY: -- there, that any
operator -- if we have any indication that the system
went down or communi cations went out, a gentleman could
be there within, 1'll say, 10 m nutes.

CHAI R KEAWE: Have you had any probl ens
with panel failures?

CAMERON HAUGHEY: Sol ar nmodul e failures?
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CHAI R KEAWE: Yes.

CAMERON HAUGHEY: No.

CHAI R KEAWE: Okay. So any ot her
guestions? Comm ssioner Streufert.

COVMM SSI ONER STREUFERT: Have you contacted
anyone in Omao, Lawai? | nmean, | know that you've
contacted people on the Kol oa Road and Aka Road because
that's i nmedi ately adjacent to the | and. But there's a
ot of land that's mauka |and, and there's a | ot of
resi dents. Have any of them been contacted about this?

MR. BELLES: Excuse me. Comm ssioner,
legally we're required to notify everyone within 300
feet of the parcel. And it's not the project site.
It's the 1,000 acres, which is the MBryde parcel. So
we notified everyone within that radius which included
some residences across Kol oa Road. By and | arge the
primary residences are |located to the west of the
property.

COWMM SSI ONER STREUFERT: Ri ght, the
300 feet.

MR. BELLES: Correct. Those are the only
ones that received by registered mail a notice of these
proceedi ngs and application of the project.

COWM SSI ONER STREUFERT: Okay. Thank you.

CHAI R KEAWE: Any ot her questions,
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Comm ssioners? Anything else? M. Hull.

MR. HULL: The department has no questions
at this time.

CHAI R KEAWE: Thank you, M. Haughey.

M. Belles, call your next witness.

MR. BELLES: M. Chairman, may | please
circle back to one issue?

CHAI R KEAWE: Go ahead.

MR. BELLES: While M. Haughey is still
here. M. Hull, my partner Max Graham and | did a site
i nspection of the property |ast week, Thursday, and
there's been some tal k about a number of residents or
communities that are near proximty, and they may
actually have a vantage point down to this.

But because of the topography and the | ay of
the land, first of all, in response to your questi on,
M. Chair, about what do you see from Kol oa Road? Al
you see are berms, Guinea grass and albizia trees. And
t hose would bl ock the view of any of the stands of sol ar
panels or any of the facility.

When you | ook to the west, we've got a
community | ocated about .25 mles away. Only one
residence, the residence i mmedi ately abutting Kol oa Road
and | ooking over at the project, that's the only one

t hat has any view to the property.
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But again, the panels being only seven feet and
with the albizia trees and the other |ines of trees and
vegetation, they would not be able to see it either,
ot her than the staging area that's going to be | ocated
up there for one year where they will see construction
vehi cl es and whatever other itenms are going to be stored
up there.

But after the eight nmonths or one year, that
will all be removed. And from that point on, there will
be a sufficient buffer. And it's nmy understanding there
will be a condition inmposed that at the discretion of
the planning director, if there are problems with
i mpacts, of visual impacts on any of the neighbors, that
can be remedi ed by | andscapi ng along the perinmeter of
t he property.

And "1l turn it over to M. Hull to give his
unbi ased opinion in terms of what he saw and didn't see.
Because we al so shared the sanme concern that you had
about visual inpacts on neighbors, that they may be
literally | ooking down on this. So I'"Il let M. Hull
respond if he feels it's appropriate.

MR. HULL: Yeah, all I'Il say is that the
mai n concern that | had that | addressed it to M.
Belles and M. Grahamis the representation for the

clients that, the residence, the Toul on residence, would
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have significant -- who had significant vantage point
where a | ot of the views will be of the solar panels
t henselves. And if they had any concerns, and the
applicant didn't. They assured the department that they
had simlarly to that residence to have the discussion
and at this time the department hasn't received any
testinony or objection fromthat resident.
CHAI R KEAWE: Okay. Any further questions?
M. Belles, call your next witness.
MR. BELLES: Thank you for allowing ne to
circle back on that.
The next witness will be Brad Rockwell of KI UC.
And again, M. Rockwell, his resume is attached
at Exhibit No. 19. And the intent is to have himtalk
about the KIUC overview, the general operation in
relationship to AES, and also to tal k about the
procurement process. So you can swear in the witness

now, M. Chair man.

BRAD ROCKWELL,
after having been first duly sworn,

testified as foll ows:

BRAD ROCKWELL: | do.

CHAI R KEAWE: Okay. Please state your nane
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and address.

BRAD ROCKWELL: Brad Rockwell, 2502-D Puu
Road, Kal aheo, Hawaii .

CHAlI R KEAWE: I's that Rockwel | ?

BRAD ROCKWELL: Rockwel | .

CHAI R KEAWE: Rockwel | . Thank you. Go
ahead.

BRAD ROCKWELL: Good mor ni ng, Chair,
members, staff. As | said, |I'm Brad Rockwell. ' mthe
power supply manager for Kauai Island Utility
Cooperative. 1've been working in the power business on

the island of Kauai since 2001, been in charge of power
supply since 2005.

| just wanted to highlight a few things. As
most of you are probably aware, KIUC is a menber-owned
el ectrical cooperative. It's governed by a board of
nine who are elected by the ratepayers. They serve
staggered three-year terns. So three positions are up
for election every year. They set our policy. They
govern us. They share the same constituents as all of
you do and as the county staff menmbers do. So | think
we're -- our goals are very much aligned of what we're
trying to do for the isl and.

KIUC took over fromthe investor-owned utility,

whi ch was Kauai Electric, toward the end of 2002. We
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are the franchise electric utility for the island of
Kauai. We're fully regulated by the Hawaii State Public
Utilities Comm ssion.

We have over a thousand mles of distribute --
vdi stribution lines, 12.47 kV. W have almst 200 mles
of 69 kV-rated transm ssion |lines. W have
117 megawatts of oil fire generation capability, 72
megawatts of the solar that is connected to the system
currently, 27 megawatts of that is rooftop distributed
generation, 9 megawatts of hydro electric generation, 7
megawatts of biomass, and we have 23 megawatts or
16- megawatt hours of battery storage systenms on the grid
currently.

Our power supply mx in 2010, just seven years
ago, was 8 percent renewable and 92 percent oil. All of
that is 8 percent renewabl e was hydroel ectric power,
whi ch was essentially | egacy hydroelectric plants from
the plantation era.

In 2010 we spent $69 mllion to pay for that
oil to power the 92 percent oil generation and
$4 mllion for the renewabl es. Even the amount of noney
we paid for the renewabl e generati on was based on oi
i ndexed pricing. So essentially 100 percent of our
power supply costs in 2010 were -- was rising and

falling based on oil prices.
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Fast forward to today in 2017, we are now
45 percent renewable, 8 percent in hydro, 11 percent is
bi omass, 26 percent in solar. That |eaves us with
55 percent of our power supply mx on oil. And it
brings us to $39 mllion in a fuel bill for oil and
$29 mllion going to renewable energy this year.

And | want to say that none of the renewable
power supply prices are tied to oil anymore. They are
-- most are fixed price for terms of 20 to 25 years. So
we're seeing inmpacts that are reducing our rates and
greatly stabilizing our electric rates here on the
i sl and.

That has been -- if you | ook at the nunbers on
that, we've essentially reduced our power supply bill by
seven percent despite electric demand growi ng by three
percent in the | ast seven years. And that three percent
growt h has been above and beyond what fol ks are doi ng by
installing solar at their homes and businesses. W have
about 11 percent of your members that have done that,
and that has hel ped to keep our electric demand sonmewhat
stable. But despite that, we're still seeing a
t hree-percent increase in the | ast seven years.

Regardi ng renewabl e electricity targets, the
state | egislature has passed a bill that sets renewabl e

energy target goals for electric utilities fromthe
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state. Those goals are 30 percent by 2020, 40 percent
by 2030, 70 percent by 2040, and 100 percent by 2045.

As you can see, being at 45 percent today, KIUC has

al ready significantly surpassed the 2020 state target of
30 percent.

Our board has recently, within the |ast year,
updat ed our strategic plan and has set an even nore
aggressive goal than the state target. Our board has
set a goal 70 percent renewable energy by 2030, which is
30 percent -- 30 points above what the state has
required in that same year.

This specific project will increase our
renewabl e energy total by 11 percentage points and wil
significantly improve reliability by addi ng enough
battery storage to support the grid even when our
| argest turbine generator, our Kapaia power station,
trips offline, preventing the need to shed | oad.

How did we get here with this devel oper and
this specific project? Starting in the spring of 2016
we -- | issued a request for offers, and |I solicited al
t he maj or | andowners on the island, and | received a
nunmber of offers.

We eval uated them based on topography, things
Ii ke visual inmpact, access to interconnections. So

access to existing transm ssion lines is critical
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because any time we are going to extend a transm ssion
line, especially through a residential area, we have to
go through a public hearing process, which is part of

t he PUC. So we always try to mnim ze having to do
that. We |l ook at price, of course.

And the wi nner of that request for offer
process was the A&B site that this project is being
proposed on. We had planned for many years to build the
new substation in that area, Aepo sub. And so that
[ined up quite well with this project.

Separately, once we selected the site, | was
somewhat in a parallel path soliciting devel opers to
build the project because for this type of technol ogy,

KI UC was not interesting in owning and operating the
proj ect. So were | ooking to contract to buy the power.
That enables for nore efficient capture of tax
incentives which ultimately results in a |ower price for
t he energy, which we can straight pass through to the
electric rate since we don't take a profit on the
not-for-profit electric cooperative.

| reached out to over 40 entities in the sumer
of 2016 with essentially a rough outline of the type
before project we were | ooking for, 20 megawatts AC,
four to six hours of storage, this is kind of the

general area we're |looking at. That type of thing.
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| received 20 offers. And upon further
eval uation, we decided to select the best seven for a
short list. W invited all seven entities to the island
to have two days worth of site visits, technica
meetings with your engineering team comrercial meetings
so we could discuss pricing and any sort of aspects
surroundi ng what woul d eventually lead to a purchase
power agreement.

We then asked for renewed offers. We received
t hose in November of 2016. From those, we selected the
best offer, which was the AES team We conducted our
final negotiations and executed contracts toward the end
of Decenber.

Our selection was based | argely on price, but
al so on design, the bankability of the conpany. AES is
a |large publicly-traded company. So we felt that they
we very bankable and a good partner to bring to Kauai .

We then went through the Public Utility
Comm ssion application. We filed that earlier this
year, and we did get full approval in a fairly clean
word fromthe Hawaii Public Utility Comm ssion in July
of this year.

| did try my best to address some of the
guestions that were raised by the public testinmny

during the break and did hand out my cards if there's
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any follow-on questions. You know, we're the ones who
are here as representatives of your electric
cooperative. But certainly if there's any outstanding
guestions that members have or folks in the public,
pl ease grab me afterwards, and |I'|Il give you my card so
we can continue the dialog as we bring this project to
success, if so proved. Thank you.

CHAI R KEAWE: Thank you. Comm ssi oners,
any questions? (No response.)

M. Hull, any questions for M. Rockwell?

MR. HULL: No questions.

COWM SSI ONER LORD: I have a question.

CHAI R KEAWE: Go ahead, Comm ssioner Lord.

COWM SSI ONER LORD: M. Rockwell, just a
coupl e quick questions. Can you expand on storage type
and how that works? | know there's several different
ki nds of battery storage.

BRAD ROCKWELL: These are going to be
[ithiumion batteries which are common to what the
el ectric vehicles are using. It's where most of the
mar ket is at, and nost storage projects are using
[ithiumion technology. And within that, we |like to say
there's tier one suppliers, which would be Samsung, LG
Chem vyou know, the Tesla products, which we did over at

t he Kapaia solar and storage project. And these are
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going to be using LG Chem So it's a very reputable
supplier with a |lot of history and experience in
install ations.

COWM SSI ONER LORD: And what's the expected
l'ife on those?

BRAD ROCKWELL: The life is -- | don't know
if I"'mthe best suited to answer that. Probably the AES
team woul d be. But, you know, | think the plan is that
they're going to significantly overbuild the capacity
early on, so we'll end up with more than the contract
capacity value. And as the system degrades over tine,
they' || augment by adding some nmore in. And that was a
sim |l ar approach that we took to the Tesla project in
Kapai a, which by the way | should nmention, has been
online since March of this year.

And in that case, they essentially planned to
add -- just augment by shipping nore power packs to the
site throughout the 20-year term

COWM SSI ONER LORD: And do you know how
di sposal of those batteries is handl ed?

BRAD ROCKWELL: Typically -- they're going
to be shipped back to the factory or the manufacturer,
and then handled off site. So...

COW SSI ONER LORD: And then you had

mentioned, | think |I heard you, that this project was
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going to supply 11 percent of your total needs, is that
correct?

BRAD ROCKWELL: Yes, correct.

COWM SSI ONER LORD: And then you had
mentioned that you didn't want to pursue the project as
a utility because you had sone concern of that kind of
technol ogy. Can you el aborate on that?

BRAD ROCKWELL: Yeah. Our goal with
renewabl e projects has been to place the risk at the
appropriate level with the entity that's best suited to
handl e that. So, for exanple, if you | ook at the way we
did the land request for offer, we felt that we could
best select the site and be very involved in that
process and bring that to an outsi de devel oper.

You know, conpanies |like AES, |ike Tesl a,
they're not as famliar with Kauai, and certainly not
with the best spots for interconnection. So we bring
value to the site selection process, to the
i nterconnection as a utility.

We think an entity |like a Tesla or |ike AES, LG
Chem brings the best resources to handle, you know,
things |li ke battery storage and the fact that it is
somewhat still an evol ving market.

So, you know, | think that if we had to try and

plan to do that and address those risks, | think you
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m ght see a little bit higher cost project. Whereas
they're a little more confortable because AES i s
probably doing this project and, you know, many others.
So within the pool of -- they're probably contracting
for hundreds of megawatts of battery storage with LG
Chem so much better position to be able to address that
t han we woul d be.

COWM SSI ONER LORD: Thank you.

CHAI R KEAWE: Comm ssioner Streufert.

COWMM SSI ONER STREUFERT: You said that you
went out for a request for offers for sites. What were
your criteria for the site selection?

BRAD ROCKWELL: It was mainly the access to
the interconnection, topography, visual inmpact, the
sol ar resource. Although I will say the solar resource
on Kauai you're going to see it's pretty sim/lar just
about anywhere, unless you're going really mauka, and
the price, the terms, the conditions, the price.

COWMM SSI ONER STREUFERT: And which sites
wer e consi dered?

BRAD ROCKWELL: So we solicited -- any tinme
we're | ooking at a project this size, we have to go to
-- there's only a handful of folks really that have
parcels that are this |arge. So you're talking the

state, DHHL, G&R, A&B, Grove Farm You know, and within
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the state it could be ADC, it could have been DLNR. |I'm
trying to think. | don't have the list in front of nme.
There may be one or two others that we solicited.

COWM SSI ONER STREUFERT: Do you know what
other sites were actually considered besides this one?

BRAD ROCKWELL: We have over the years
tal ked with the state, with G&R, with Grove Farm about
a nunber of sites. And for this specific project, we
felt that the A&B site was the best. W' re going to
continue to be | ooking at nmore projects in the future,
and we'll circle back, and some of those may be sel ected
for future ones. There may be ot hers.

COWM SSI ONER STREUFERT: I f you're | ooking
at who uses -- the utilization of electricity, where is
most of the electricity being utilized?

BRAD ROCKWELL: Li hue/ Kapaa corri dor.

COMM SSI ONER STREUFERT: So that's further
east as opposed to west?

BRAD ROCKWELL: Correct.

COWMM SSI ONER STREUFERT: So woul dn't you
prefer to have your electric generation closer to where
you're utilizing it?

BRAD ROCKWELL: Yeah. I think you could
say yes. Although distances on Kauai are relatively

short. OQur line |osses are nmuch | ower than a typica
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mai nl and system  You know, we're talking like three to
four percent. So the difference between doing a project
in Lihue/ Kapaa versus where this one would be is a

m nimal difference in line |osses.

But, yeah, and |I know from | ooking at this,
there's not a whole |ot of -- you know, a |ot of that
mauka of Li hue/ Kapaa area is state, and it can be
conservation |l and and forest preserve and things |ike
t hat, especially as you get up |Iike along Kuanoo Road
and Kawai hau, in that area. So it's challenging to find
| arge parcels there with access to existing transm ssion
lines or an existing substation.

COWM SSI ONER STREUFERT: But if that's the
case, then access to connection is not really that much
of criteria for that?

BRAD ROCKWELL: Oh, no, it's a big
criteria. It's a big reason that, if we have to build
-- 1f we just chose a green field site and we had to
build transm ssion lines to that site, we would have to
do a public hearing. We would have to go through an
addi tional |ayer of Public Utility Comm ssion approvals.
And the cost of extending transm ssion |line and the
avian species mtigation efforts, it's a whole other
bal | gane.

COWM SSI ONER STREUFERT: You' ve already got
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Kapai a and you' ve got Kapaa, Anahola, that area, is that
correct?

BRAD ROCKWELL: We do have projects in
Anahol a, Kol oa, Kapai a, yeah.

COWMM SSI ONER STREUFERT: Okay.

CHAI R KEAWE: Any ot her questions for
M. Rockwell? (No response.)

| just had one, M. Rockwell, nore from an
environment al standpoi nt. You' re probably famliar,
several years ago there was a very large fire in a
battery storage facility on the north shore of Oahu.

BRAD ROCKWELL: Correct.

CHAI R KEAWE: And those lithiumion
batteries are very difficult to put out as far as fire
is concerned. So have you made any outreach to the fire
department? Because you're starting to go into that
t echnol ogy now.

BRAD ROCKWELL: Ri ght .

CHAI R KEAWE: W th batteries. | just
wanted to touch base, was that a consideration?

BRAD ROCKWELL: Of course. And just a
couple points of clarification. So that facility on the
north shore of Oahu was actually not a [ithiumion
battery at the facility. That was a |ead acid battery

with Xtreme Power as the manuf acturer.
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| did get to see sone other of the root causes,
and it was -- there was some indication that there was
i mproper housekeepi ng where they had debris in the
ai sles and things |like that that probably contributed to
t hat .

So | think that's a little bit different

technol ogy. But as AES nentioned, they did have
meetings with Kauai Fire Departnment. And, you know,
t hey have fire suppression systems. That facility on
the north shore of Oahu did not have a fire suppression
system So | think we've |learned a ot fromthat one.

CHAI R KEAWE: Okay. M. Hull.

MR. HULL: For the record, Chair, the fire
departnment did submt comments. It is attached to
Suppl ement No. 1, the report in which there were no
obj ecti ons made. It just stated that this project
didn't violate Kauai County fire code. And usually the
fire department will do a further, nuch thorough
i nspection on the proposal after we --

CHAI R KEAWE: Yeah. The concern was that

they did get contacted before and that they have the

technology to put out lithiumion fires.
BRAD ROCKWELL: If I may, M. Chair, just
to get it on the record. Some of the responses | gave

to the sonme of the public testinony, would you mnd if |
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just expanded on that for a moment?

CHAI R KEAWE: Go ahead.

BRAD ROCKWELL: Some of the concerns that
wer e brought up regarding health concerns specific to
EMF, you know, | wanted to address. EMF is typically a
concern when you have extremely high voltage power
l[ines. Typically on Kauai, our transm ssion systemis
running at a much, nuch | ower voltage than areas that
you see on the mainland where EMF is nore of a factor.
And it's typically only a concern right under the power
lines, very close proximty.

So we have not had any conplaints with any of
our existing systems, a notice of health impacts. The
existing solar farms we have at Kol oa, Anahol a, Kapai a,
Port Allen, we have not had any conpl ai nts about any
sort of health inmpacts fromthat. And I can testify, as
somebody who goes out there all the time, that the noise
| evel s are very | ow.

There was al so concerns about agricultural |and
use. Even if we went to a full build-out of a hundred
percent renewable energy with projects likes this, we
woul d probably be | ooking at roughly a thousand acres in
total of use. And | know fromthe 2015 ag | and study
t hat was done here on Kauai, | think there's well over

50,000 acres. So we're in a low single-digit percent as
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far as | and use.
And | think that was the stuff | wanted to make
sure we got on the record. Thank you.

CHAI R KEAWE: Thank you very nmuch. Any
further questions for M. Rockwell?

COWMM SSI ONER STREUFERT: Just one.

CHAI R KEAWE: Comm ssi oner Streufert.

COWMM SSI ONER STREUFERT: You said the
transm ssion |lines are an issue, and yet most of the
energy or a lot of the electricity is used in the
Kapaa/ Li hue area, and so |I'm not quite sure | understand
that. What do you mean by having transm ssion |ines
cl oser by as a point of consideration of that in the
determ nati on which parcel of land to use?

BRAD ROCKWELL: | think if | understand
your question, so when we | ook at a |arge sol ar project
like this, it needs to be able to interconnect to the
electric grid.

COWMM SSI ONER STREUFERT: Ri ght .

BRAD ROCKWELL: And so we do that through
substations. W have about 14 substations throughout
the island. So if you're talking in the Lihue/ Kapaa
area, Lihue substation is near the old Lihue m Il just
across Kaumualii Hi ghway tucked back in the trees there.

There's potential, maybe we could do something around
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there, but it's a little bit challenging.

Kapaa switchyard is right on Kuhio Hi ghway --
or just off Kuhi o Hi ghway. It's in a real challenging
area. There's no like, you know, | arge parcels where
you're tal king about a couple hundred acres, from ny
knowl edge, that you could really do something right in
there between there and the bypass road.

Our other switchyard on that side is Lydgate
switchyard, which is pretty nuch right by Lydgate Beach
Park, and there's potential maybe across the highway.

But, you know, we do | ook at those. We did try
and solicit offers from | andowners in those areas, but
we did not get anything.

COWM SSI ONER STREUFERT: Because this place
that you're | ooking at right now is open space
desi gnati on and considered to be a historic heritage
resource for open space scenic. |It's a large parcel
And if | understand the CZO correctly, it should not
occupy more than 10 percent of the acreage or 20 acres
of land, whichever is |ess.

BRAD ROCKWELL: Correct.

COMM SSI ONER STREUFERT: This is over the
20 acres of | and regardless of how you want to measure
it.

BRAD ROCKWELL: MWhich I think is why we go
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to the State Land Use Comm ssi on.

MR. HULL: No. So for clarification,

Comm ssioner, that specific requirement is put into an
over-the-counter permt, not agricultural. So anyt hi ng
| arger than that requires a use permt. So if they were
under that acreage, technically it's a Class | zoning
permt they get over the counter.

COWMM SSI ONER STREUFERT: Ri ght .

MR. HULL: So it's part of the bundle
package goes to the -- the special permt that
ultimately goes to the LUC.

COWMM SSI ONER STREUFERT: So this is why
we' re | ooking at this.

BRAD ROCKWELL: | will add that as
somebody's who's devel oped, | don't know, half a dozen
projects now here on the island, there is no to ideal --
at least | haven't found the ideal site yet where there
isn't sort of issue, whether it's ag | and, whether it's
residential concerns, whether it's assess to power
lines, whether it's biological or, you know,
archaeol ogi cal, historical, or cultural preservation.
There's al ways something that, you know, we're going to
have a deal with.

And so | think we just ook for the best that

we can do at the time trying to be moving forward and,
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you know, chipping away at this oil addiction that we

have.
CHAI R KEAWE: Anything else? Any other
gquestions for M. Rockwell. (No response.)
Thank you, M. Rockwel .
M. Belles, before we continue, we'd |like to
t ake anot her break. |f you have any further coment at
this point, please share them If not, we'll take

anot her break. Short one this time. Thank you.

MR. BELLES: Thank you.

(Break from 11:07 to 11:22.)

CHAI R KEAWE: Let's reconvene, please. We
all here? M. Belles.

MR. BELLES: Yes, sir, M. Chair.

CHAlI R KEAWE: Proceed.

MR. BELLES: We'll make our -- do our |evel
best to move this thing along as quickly as possible.
| , again, appreciate your patience and understandi ng
with all this.

Our next witness is Dennis Esaki, the president

of Esaki Surveying & Mapping, and his resume is
Exhi bit 20, and he'll be tal king generally about
engi neering, draining, drainage, and any issues about
compliance with applicable county, state |aws, rules and

regul ati ons regarding the same. So you can swear himin
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and take it fromthere.

DENNI S ESAKI ,
after having been first duly sworn,

testified as foll ows:

DENNI S ESAKI : | do.

CHAI R KEAWE: Coul d you state your nane and
address for the record, please.

DENNI' S ESAKI: Dennis Esaki, 1610 Hal eukana
Street, Lihue.

CHAI R KEAWE: Thank you. Go ahead and
proceed.

DENNI S ESAKI : Good nor ni ng. ' m Denni s
Esaki, president of the Esaki Surveying & Mapping, Inc.;
a mapping, civil engineering, and |and surveying
conpany; a former Land Use comm ssioner, and one of the
founding directors of KIUC. But |I'm now a KIUC member
i ke most of you here.

We've worked on simlar solar projects at

El eel e, Kol oa, and the mpst recent Tesla/SolarCity
project an Hanamaulu. We also worked on the green
energy power plant. The projects were approved through
all the related agencies and are functioning properly.

On this project, we have done a topographic
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survey, we're doing a drainage study, and we're working
on the civil engineering plans.

We anticipate applying for grading and grubbing
permts as necessary.

The County Public Works Department and State
Department of Health will review and approve their
respective plans and permts.

Best managenment practices will be called out
and nust be followed during construction.

NPDES, National Pollutant Discharge Elim nation
System nmust be applied for an approved prior to
constructi on.

Some of the things that will be included wil
be stabilized construction entrance, revegetation for
erosion control, silt control, and tenmporary silt basin.
There will also be one or nore retention basins to
retain any increase flowinto the rest of the property.
The quality and quantity of water |eaving the property
identified should be the same as prior to construction.

CHAIR KEAWE: That is it? Do you have any
further?

MR. BELLES: No further questions. He' s
avai |l able for cross-exam nation, either the departnent
or the comm ssion, M. Chairman. Thank you.

CHAI R KEAWE: Okay. M. Hull.
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MR. HULL: The department has no questions.
CHAI R KEAWE: Comm ssioners, any questions
for M. Esaki? (No response.)
Okay. Mr . Esaki, thank you.
DENNI S ESAKI : Thank you.
MR. BELLES: Thank you very much. Next

witness will be Dr. Hallett Hammatt.

HALLETT HAMMATT, PH.D.,
after having been first duly sworn,

testified as foll ows:

DR. HALLETT HAMMATT: Yes, | do.

CHAI R KEAWE: Pl ease state your full nanme
and address for the record.

DR. HALLETT HAMMATT: My name is Hallett
Hammat t . My address is 49 South Kal aheo Avenue, Kail ua,
Oahu.

CHAI R KEAWE: Thank you. Proceed.

MR. BELLES: Thank you, M. Chair. ' d
like to note for the record that Dr. Hammatt's resume is
Exhibit 21 with the application.

He is an expert witness. | would |ike to have
the comm ssion accept him as such dealing with the

i ssues of archaeol ogy.
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CHAI R KEAWE: Okay.
MS. HI GUCHI - SAYEGUSA: I would -- just to
be clear, | would entertain a motion.
CHAI R KEAWE: So we need to entertain a
notion to recognize M. Hammtt as an expert wi tness.
COMM SSI ONER MAHONEY: Chair, 1'll make a
notion to accept M. Hammatt as an expert witness.
CHAlI R KEAWE: Do | have a second?
COWMM SSI ONER STREUFERT: Second.
CHAIR KEAWE: It's been nmoved and seconded.
Any discussion? (No response.)
Al'l those in favor. (Ayes.)
Any opposed? (No response.)
Proceed.
MR. BELLES: Thank you very much. Dr .
Hammatt will be basically responding to two exhibits in
t he app, Exhibits 26, which is the archaeol ogi cal
i nventory survey record, and Exhibit 28, which is the
cultural inmpact assessnment report. And he'll also be
tal king about letters that the Pl anning Departnment has
received from SHPD, as well as summarizing the findings
in both reports and his conclusions and recommendati ons.
So with that very broad introduction, |I'Il turn
it over to Dr. Hammatt.

DR. HALLETT HAMMATT: Thank you very much.
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First let me talk about the inventory survey. This was
a field effort involving a number of archaeol ogi sts.

Ni neteen field days actually were involved. W covered
the entire project area of about 210 acres actually,
including the project area as well as the various
facilities that are going to be a part of the project.

We found a series of plantation infrastructure
sites including ditches and some bernms and tunnels and
t hat kind of thing, which we subsumed under one site
number. Some of those sites, four of the features of
that site are in the project area. The others were
excl uded.

There's another site, which is about 500 feet
makai , which was mentioned earlier in the testinmony.
That's call ed Ni ukapukapu Hei au, which was recorded by
Bennett in 1934. | have visited that site. | have
| ooked at it, and | don't believe it's going to be
i mpacted by this project at all.

So our inventory survey was turned into SHPD.
They' ve accepted that early this month after a short
review. And we're -- our recommendation is for
archaeol ogi cal monitoring. The sites were eval uated as
i mportant for their information content, which is
Criteria D of the State National Regi ster. So we will

be preparing a monitoring plan for this particular
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project, and there wil
ground di sturbance.

So that kind of
survey. | f

answers them

CHAI R KEAWE:

MR. HULL:

CHAI R KEAWE:

(No response.)

| have a few, Dr.

DR. HALLETT

CHAI R KEAWE:

and we want to nmake sure,

you've taken to identify valued cultura

nat ur al

traditional or

t he area?

DR. HALLETT
under the cultural inmpact
document we prepared.

CHAI R KEAWE:

DR. HALLETT

proceed with that.

CHAI R KEAWE:

DR. HALLETT

be archaeol ogi ca

there are any questions,

No questions at

resources to determ ne the extent of

customary rights that

moni t ori ng of

summari zes the inventory

"1l be glad to

M. Hull, any questions.
this time.
Comm ssi oners, any questions?
Hammat t .
HAMMATT: Sur e.
We' ve received your report,
could you explain any actions
and historic or
t he
were exercised in
HAMVATT:

That woul d be covered

assessnment. That's the second

The second document, okay.
HAMMVMATT: So maybe | can
Okay.
HAMMATT: We -- our typical
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approach is we send out outreach letters by email and
post to a |list of people we have for every area of
Hawaii. We have a |list of descended groups or kamaai na.
We sent out over 50 requests for information.

We actually got seven responses. W got
responses from SHPD, which is typical, from OHA, we got
responses from Kauai Museum and also a number of
i ndi viduals including Ted Bl ake, who is in the audience
t oday.

Chad Schi mel fennig, who's a resident of the
area, kamaai na, and Lawrence Smth, who actually lives
in the project area or very close to it.

The result of that consultation rel ates
obviously to the long-term | and use for pineapples --
mean for sugar.

And there's -- oh, and also Wl m Holi also
responded, a long-termresident of Hanapepe, who is very
famliar with that particul ar area.

There were no concerns of traditional or
cul tural practices.

| also want to mention that we have done
extensive work makai of this project area in the
Kukui ul a project area. In this particular project area
we' re tal king about today, we did not do subsurface

testing. The reason for that is because we did
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extensive subsurface testing in pineapples fields makai
at the request of SHPD because there is some uncertainty
as to whether their findings under the plow zone of cane
fields.

And we found actually, after extensive testing,
we found no findings. So we're fairly confident in this
project area that there will be no findings.

Al so, we considered the conparative small
ground di sturbance that we would expect in a normal

project conpared to this one. And so we were fairly

confident that there will be no findings in the
ar chaeol ogi cal monitoring. But, however, just to be
safe, we will be monitoring the ground disturbance.

CHAI R KEAWE: That was my question.

DR. HALLETT HAMMATT: Yes.

CHAI R KEAVWE: You will be monitoring on an
ongoi ng basis in case sonething does cones up?

DR. HALLETT HAMVATT: Yes, we will be.

CHAI R KEAWE: Okay. Anything further, Dr.
Hammat t ?

DR. HALLETT HAMMATT: I'Il be happy to
answer some questions.

CHAI R KEAWE: Any questions for Dr.
Hammatt? Comm ssioner Streufert.

COMM SSI ONER STREUFERT: ' m sorry. There
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was a heiau somewhere on this lot that had been
identified. Is that part of a |arger organization of
buil dings that m ght have been disturbed earlier when
t hey were creating --

DR. HALLETT HAMVATT: The closest heiau to
the project area is actually Ni ukapukapu Heiau, which is
approximately 500 feet makai on a high ridge. I visited
t hat heiau a nunber of tinmes as part of our Kukuiul a
project, although it is not in the Kukuiula project
ar ea.

The view plane of that heiau is makai,
obvi ously as most heiau are. | don't believe there's
any impact to that heiau for this project because of the
fact that it's not in the project area and the view
plain from the heiau would not be inmpacted by this
proj ect.

COMM SSI ONER STREUFERT: | f there's a heiau
in an area, is there not usually some comunity or sone
ot her structure that m ght have been in that area or
close to it?

DR. HALLETT HAMVATT: Well, that's a good
guestion, and that is true actually. However, this
particular heiau is totally surrounded by cane fields.
So all that -- and, you know, as | said, in that

particul ar project area makai of the Kukuiula project,
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we did extensive testing makai of that heiau, and there
were no findings.

COWMM SSI ONER STREUFERT: Okay.

DR. HALLETT HAMMATT: And all the
surroundi ng area has been cultivated in cane since 1900.

CHAI R KEAWE: Any further questions for Dr.
Hammatt? (No response.)

| f not, thank you, Dr. Hammatt. M. Belles.

MR. BELLES: Thank you very much.

DR. HALLETT HAMMVATT: Thank you very nuch.

MR. BELLES: The next witness will be

Theodore Teddy Bl ake.

THEODORE BLAKE,
after having been first duly sworn,

testified as foll ows:

THEODORE BLAKE: | do.

CHAI R KEAWE: Okay. Pl ease state your name
and address for the record.

THEODORE BLAKE: My nanme at Ted
Kawahi nehel el ani Bl ake. Excuse me. | reside at Kol oa,
P. O. Box 96, 96756.

CHAI R KEAWE: Okay. Pr oceed.

MR. BELLES: M. Blake's resunme is attached
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as Exhibit 22, and M. Bl ake was interviewed by Cultural
Surveys Hawaii in the preparation of the CIA report.

And 1'd sinply like himto ask himto summari ze
just a little bit about his famly history in connection
to the Kol oa/Poi pu area, his know edge and experience
with this particular piece of property, and any opinions
he may have about any cultural practices that he may
know of that may have existed on this |land or may be
affected by it. Thank you.

THEODORE BLAKE: My famly's resided in
Kol oa at least six to five generations. I['mfam i ar
with -- very famliar with the Kol oa area ahupuaa of
Kol oa and the coastline from Mahaul epu, Paa, Weliweli,
Kol oa, Lawai, and makai .

As far as the subject property, nmy first

recollection is was that was all in pineapple. After
that, it was in cane. And it was after cane, it was
past ures.

Being private property, it was difficult to get
on, although we did get on it. You know, some guys
woul d go hunting or whatever they wanted. You know, and
|'d acconpany then. We didn't see much in the way of
Wahi Pana. | know it was there. |'ve seen it makai of
the parcel in question and Lawai Valley. The Hikina

site, east side of Lawai Vall ey.
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We went on probably about a five-hour tour

driving with Allen Reis, who worked at MBryde for

a

long time before he nmorphed into A&B, and | think he

probably oversees the property there. And it was

interesting talking to Allen because he brought back

menmori es of some things. \When you're trying to back

this far, |I like to be in a group of people talking

because it jogs everybody's menmory, and you renmember

t hi ngs that you probably woul dn't have if you were
interviewed individually.

So | talked to Chad Schi mel fennig, whose

grandfather Carl used to be one of the lunas for the

pi neapple fields. And he was his grandfather's
favorite. Always acconmpani ed his grandfather, you
driving around. And | asked hi m about that specifi
area.

He sai d, You know, there's a heiau there,

know,

c

but

t he places we've tal ked about, and | know there's Wahi

Pana there, but | don't think they were significant

because my grandfather never stopped to tal ked about it.

And | talked to Jack -- Gerald Bl ackst ad,
|'ives across the street on Kol oa Road, asked him
menti oned also the same Wahi Pana | just discussed.
then | asked himif there's anything that he knew

culturally that went on there.

who

He

And

RALPH ROSENBERC COURT REPORTERS, | NC.
Honol ul u, Hawai i (808) 524- 2090




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

98

He said none, it was all pineapple and sugar.

And then the |last one | tal ked about was Laurie
Smth. Laurie's dad -- Laurie has pastures down there.
She was concerned about the | oss of her pastures, but
t hey've resolved that. | think she's got her |ease
renewed.

So as | | ooked at it and we went down, we came
of f of Kol oa Road, past Ekahi, past Elua, two
reservoirs -- there's four reserv- -- four reservoirs.
And | believe the project site is makai, on the makai
west side of Elua. | couldn't see the road, Kol oa Road.
| couldn't see that. And that -- | mean, nowadays,
that's a big thing, you know, something interrupting

your view pl ane.

The storage area, | didn't -- | found out today
where it's going to be. | had heard that it would be up
in -- adjacent to Koloa Road, which |I didn't think was a

smart idea for a developer to do up there. And |I found
out that that wasn't the case either.

So we concluded that after our |ong tour, and
we drove every road in there, and the two enpl oyees of
Cul tural Surveys was with me. Ni col e I shi hara and
Chantel |l ee Spencer. And extensive, and | didn't feel
i ke cutting all the Guinea grass fromthe roof of ny

apana, but it's there.
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What | appreciate about this is that they've
been identified now, so if future devel opment comes up,
we al ready know what's there, and hopefully we get a
chance to get in and clean it and see what we got and
hopefully from preserve it.

CHAI R KEAWE: Okay. M. Hull, any
guestions for M. Bl ake?

MR. HULL: | have no questions.

CHAI R KEAWE: Comm ssioners, any questions?

COWMM SSI ONER MAHONEY: | do.

CHAI R KEAWE: Comm ssi oner Mahoney.

COWMM SSI ONER MAHONEY: M. Bl ake, so we'd
be in concurrence with the archaeology in the report
previous --

THEODORE BLAKE: l'"m sorry.

COWMM SSI ONER MAHONEY: Woul d you be in
concurrence with the archaeol ogi st --

THEODORE BLAKE: Yes, | woul d.

CHAI R KEAWE: In that everything that's

culturally significant has been identified?

THEODORE BLAKE: This is one of the -- and
|'"'m not -- | haven't been paid to advertise for Cultural
Surveys. They're one of the better -- they're one of

the better conpanies that we work with in the entire

Kol oa area. Very receptive, very respectful, and very
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pr of essi onal .

COWMM SSI ONER MAHONEY: Thank you.

THEODORE BLAKE: Maybe that gets me |unch
t oday (Il aughter).

COVM SSI ONER MAHONEY: | always ask about
your reference. Thank you.

THEODORE BLAKE: Thank you.

CHAI R KEAWE: Thank you. M. Belles.

MR. BELLES: Okay. Next witness will be
Jaap Eijzenga. And | have difficulty pronouncing his

| ast name, and |'Il| apol ogize in advance.

JAAP EI JZENGA
after having been first duly sworn,

testified as foll ows:

JAAP EI JZENGA: | do.

CHAI R KEAWE: Wbul d you please state your
full name and address for the record. And go slowly so
we can get the right -- the right spelling.

JAAP EI JZENGA: Okay. My name is Jaap

Ei j zenga.

CHAI R KEAWE: Ei j zenga?

JAAP EI JZENGA: Yeah. ["1l spell it for
you. It's J-a-a-p. M last name is E-i-j-z-e-n- --
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CHAI R KEAWE: E-i-)7?

JAAP EI JZENGA: -- -g-a.
CHAI R KEAWE: E-i-j- -- -g-a. Okay.
JAAP EI JZENGA: " mat 1001 Bishop Street,

Suite 2800 in Honol ulu, Hawaii.

CHAI R KEAWE: Okay. Go ahead.

MR. BELLES: Briefly, his resume is Exhibit
No. 23. He's prepared report called, The Bi ol ogi cal
Resources Survey Report dated June 2017. It's Exhibit
E5 attached to the original application, which is
Exhibit 1. And he's the director of SWCA, Pacific
| sl ands Offices. And like Dr. Hammatt, | would like to
ask that the comm ssion accept him as an expert witness
on flora and fauna, please.

CHAI R KEAWE: Okay. Pr oceed. Go ahead.

JAAP EI JZENGA: "1l summarize briefly the
results of the biological survey that my crew did on
May 1st and 2nd this year. The survey area enconmpassed
about 250 acres, including the intact project area or at
| east the project area.

For the flora survey, the botanists identified
87 plant species total out of which seven -- |I'm
sorry -- six are indigenous plants.
The vegetation basically consists of three

vegetation types. W have pasture vegetation, which is
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where most of the grazing is occurring currently. It's
mostly non-native grass. It's mostly Guinea grass.
Ruderal vegetation, which is basically the common
vegetation type you find in disturbed areas, roadsides,
dom nated by a m x of non-native grasses and plants and
some -- and trees species |like albizia, for exanple.

And then there was m xed non-native forest,
which is more -- consisted off non-native tree species
with a very m nimal understory.

There are no protected plant species that we
found in the area. So in the interest of flora
resources, we don't anticipate any inpacts.

For the fauna survey, 22 bird species were
identified on site. Only two of them indigenous birds.
One is the black-crowned night heron, and the other is
t he Hawaiian gallinule, which is protected under state
and federal endangered species |law. Those birds are
entirely restricted to some of the reservoirs that are
at the area and are not expected to use any of the other
areas of the project site that would be inmpacted by
construction and operation of the PV installation.

Ot her than that, we did not find any habitat or
cave dwelling invertebrates. The nearest habitat, as
far as we are aware, is at least 1.5 mles away fromthe

site. So those won't be inpacted.
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And, yeah, | think that summarizes the flora
and fauna report.

CHAI R KEAWE: Okay. Any questions for
M. Eijzenga? (No response.)

| had one. Were there any resident pigs on
t hat property? (Laughter.)

JAAP EI JZENGA: ' m sure there are. ' m
hearing from fol ks here that may have spent sone tinme in
t he area. I can |l ook and see if they were observed.

CHAI R KEAWE: The only reason | raised that
guestion is obviously there are a | ot of homeowners in
the area, and it's always an issue about pigs no matter
where you were on this island.

JAAP EI JZENGA: Right. Well, they're quite
ubi qui t ous.

CHAI R KEAWE: Yeah, exactly. If not, it's
not an urgent issue.

JAAP EI JZENGA: Okay. | could summari ze.
Cattle were observed, horses, mule, and a house nouse.
And pigs were not directly observed, but sign of pig
presence was certainly documented in this area.

CHAI R KEAWE: All right. Thank you. Any
guestions? (No response.)

Thank you. M. Belles.

MR. BELLES: Next witness is M. Reginald
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Davi d.

REGI NALD DAVI D,
after having been first duly sworn,

testified as foll ows:

REGI NALD DAVI D: Yes, sir.

CHAI R KEAWE: Thank you. Pl ease state your
name and address, please.

REGI NALD DAVI D: My name is Reginald David.
| have live at P.O. Box 1371, Kail ua-Kona.

CHAI R KEAWE: OCkay. Thank you.

MR. BELLES: Okay. M. David has been
asked to join us today to conplement Jaap's testinmony.
Again, | won't even try his |ast nane. You' re much
better at it than me, M. Chair man.

Reggie is with Rana Bi ol ogical Consulting, a
terrestrial vertebrate biol ogist. He's been sworn in.
His resume is Exhibit 24. And |'d ask, as before, that
we accept him as an expert witness, please.

CHAI R KEAWE: Can we have a notion to
accept M. David as an expert w tness?

COMM SSI ONER STREUFERT: | move to accept
M. David as an expert witness.

CHAI R KEAWE: Do we have a second?
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COWM SSI ONER:  Second.

CHAIR KEAWE: It's been noved and seconded
to accept M. David as an expert witness.

Al'l those in favor. (Ayes.)
Any opposed? (No response.)
Thank you.

MR. BELLES: And M. David did prepare a
report which has been included and is involved in the
application called, Endangered Speci es Reconmmendati ons
for the Lawai Sol ar and Storage Project dated
August 3rd, 2017. That's Exhibit E-9 to the
application, which is Exhibit 1.

So I'd sinply like to ask M. David to
summari ze his findings and concl usi ons.

REGI NALD DAVI D: Thank you, M. Chair,
Comm ssi oners. Basically when it became obvious that we
had a very short aerial run connecting two arrays, | was
brought in because |I've been working with the native
seabirds on this island for close to 30 years, and |'ve
wor ked on nmost of KIUC s projects involving native
seabi rds.

Basically what | was asked with doing was
meeting with the project manager and with a team of
their engineers. And basically we went out and did a

field visit on July the 19th of this year. And the
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focus of that was essentially for me to work with them

t he engi neers, to design the nmost effective way to put
this short run, | believe it's 530 feet of line, in a

| ocation so that it would not inpact endangered seabirds
flying through that region during the nesting season.

Basically what we did is we had three | ogical
pl aces to run the connection. They were basically
bet ween the top Aepo Reservoir and the second one, and
bet ween the second one and the third one, and then bel ow
t hat one going down to the fourth reservoir.

Essentially what we found is that we could put
the aerial line on the reservoirs -- between reservoirs
two and three. And the ground is such that we can put a
couple of very short wooden power poles and run this
line at no nmore than 29 feet above the ground.

And that location is conpletely shielded mauka
of the site and below it. So there is -- there is still
quite a ways to go towards the ocean. So we -- ny
opi nion was that if he put it there, birds would still
know that they still have a fair anmount of vegetation to
cl ear before they drop down bel ow the fourth reservoir
and head out straight to sea. And then essentially the
chances that a bird would actually fly | ower than the
trees that shield this site are extrenely | ow.

We al so recommended that we devel op one of our
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standard training modul es, endangered speci es awareness
programs put in, recording |loops and the like for the
construction workers, and then followi ng build-out by
the operators. These are simlar to prograns that we
have set up for many entities on this island that have
been -- many of them have been running for many years,
St. Regis, Hokuala, KIUC, and others. And basically the
modul es woul d be extremely simlar to those.

CHAI R KEAWE: M. David, is there any data
t hat that particular area has a |arger fly-away
popul ati on of |ike shearwaters than in other areas?

REGI NALD DAVI D: No, there is not. And
actually we have finally been able to put satellite tags
on Newell's shearwaters, the first time over the | ast
three years. Finally got the tags small enough. And we
found out that essentially that whole concept of very
fixed flight corridors is, in fact, not true. They
fundamentally just -- Kauai is a very |ow island. So
they tend to head to sea in whatever direction they feel
is a good way to go that night or probably which way the
wind is blowing. So, yeah, this is not an area that's
considered a high risk for seabird downi ngs anynore?

CHAI R KEAWE: OCkay. Thank you. M.
Bel | es.

MR. BELLES: Thank you. Just one | ast
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comment or question for M. David, and that is,
yesterday he received an email response from Fish &
Wldlife, and it's identified as Exhibit 36 in the
application. | just wanted himto briefly summarize the
di scussions with Fish & Wldlife and what their
assessnment is of his report.
REGI NALD DAVI D: Obviously everybody on

Kauai knows that the seabird issue is a very hot one,
and Fish & WIldlife Service has been involved with
seabird issues here for many years.

So essentially what | did is |I've contacted
Fish & Wldlife Service, and | gave them SWCA's report,
my report, and my recommendati ons to provide
m nim zation measures as practicable.

And we got written confirmation fromthe Fish &
Wildlife Service that they agreed that with the
m nim zati on measures that we have proposed and which
the applicant is willing to do, that they do not view
this as being problematic. And they basically ask that
we do put in these training modules for construction
wor kers and for operators, and that they felt that the
flooring height of 29 feet above ground and its | ocation
did not represent a real threat to the seabirds passing
t hrough that area.

CHAI R KEAWE: Thank you. Anything further?
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(No response.) Nothing, no.
Okay. Thank you, M. Davi d.
REGI NALD DAVI D: Thank you.
MR. BELLES: Most i mportant words you
wanted to hear, our |ast witness.
CHAI R KEAWE: Last witness. M. Belles,
call your |ast wi tness, please.

MR. BELLES: M. Daryl Kaneshiro, please.

DARYL KANESHI RO,
after having been first duly sworn,

testified as foll ows:

DARYL KANESHI RO: | do.

CHAI R KEAWE: Pl ease state your name and
address for the record.

DARYL KANESHI RO: Thank you. My name is
Daryl Kaneshiro, D as in Daryl, and not A as in Arryl.
| live 4135 A Noho Road, Omao, actually we call it
Kol oa, Omao- Kol oa, Kauai .

CHAI R KEAWE: Thank you.

DARYL KANESHI RO: Oh, go ahead.

MR. BELLES: Excuse nme. Sorry. Agai n,
M. Kaneshiro's resume is attached at Exhibit 25. This

may sound a little irregular, but 1'd like to have him
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accepted as an expert on farm ng, ranching and ani mal
husbandry. And | couldn't think of a better way of
phrasing it. So if you would, please.

DARYL KANESHI RO: Thank you, M. Belles.

CHAI R KEAWE: Hang on a second. W need to
do a nmotion so you can talk.

COMM SSI ONER MAHONEY: Chair, | nmove to
accept Daryl Kaneshiro as an expert witness.

COMM SSI ONER HO: Second.

CHAI R KEAWE: Testimny conpleted. ©Oh, you
didn't? All right. W have a second. So moved and
seconded to accept M. Kaneshiro as an expert witness.

Al'l those in favor. (Ayes.)
Any opposed? (No response.) Thank you.
You may proceed.

MR. BELLES: Okay. Thank you. You have as
Exhi bit E-8 attached to the application which is
Exhibit 1 a document from Omao Farms, which is called
Farm Sheep Grazing Operation and Agricul tural Pl an.

It's dated August 2nd, 2017. And I'd simply |ike M.
Kaneshiro to sunmmarize it and tell us what his
recommendati ons are and what other experience he has
with a solar facility on Kauai. Thank you.

DARYL KANESHI RO: Thank you, M. Belles,

and thank you, Honorable Comm ssioners and Members of
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t he Pl anni ng Departnment.

| just -- before | do go into the plan that |
devel oped for grazing sheep in this facility, | just
wanted to touch bases very little about visual inpact.
|'ve heard a | ot about visual inpact that this may
cause.

Being that I'm a resident of Omao and al so have

a farmthere right across the street very adjacent to

where the proposed project is, | -- you know, | got to
tell you that | didn't drive this property. In ny
younger days when | could ride a horse, | used to ride a

horse all the way back down to Spouting Horn and
Kukui ul a, believe it or not.

And as you approach this property fromright
across our property, you'll find that this property
sl opes. It slopes down. And from where |I'mat from
where we run the ranch; 'cause we run the ranch al nost
300 acres of land from Koloa to Lawai; you know, and
|*ve been clinmbing all those hills back side of Omao and
Kal aheo, | don't believe there will be a significant or

great visual impact.

And as | stated before, | used to take the
horse, ride himall the way back down. | know al nost
every hill, crevice and crack or puka there is on this

property. Come around Kol oa Town, stop by a bar, have a
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beer, and ride my horse back home. But that was the old
days.

Let me get into what | do now. Currently Omao
Ranch Lands, we run over 650, close to 700 sheep on our
property. Besi des sheep, we also do cattle, and as nost

of you know, nmy famly has the |argest hog operation in

the state of Hawaii . It's been in business since 1946.
On your property, | also have sol ar panels,
believe it or not. Several years ago we were one of the

pi oneers of getting KIUC to agree or to support the idea
t hat we had of devel oping sol ar panels.

Those days, you know, when you first start,
it's alittle skeptical about solar plants and the
effects of reflections and so forth that this may have
on the community. But we started, and | believe we're
the first ones to be the ones to put up solar panels.

We were very small as compared to the Kapaia sol ar pl ant
or the A&B sol ar pl ant. But in those days, there were
only three.

| run a 250-kW plant right off Kaurualii
Hi ghway. You can hardly see it fromeither direction.
If you pass it, just past the Lawai post office heading
into Lihue, it's on the right-hand side of the road
faci ng Poi pu south. Com ng from Kol oa, clinmbing up the

hill, passing our pastures all on the mauka side, |oo0k
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far across, you can't even see it. But it's there.
lt's a small plant, but we believe that, you know, sol ar
eventually will be the key for this island.

And, you know, once the plant was built, | had
alittle problemtrying to maintain the area. So I told
Arryl one day, Arryl, you better get your butt out there
and help me. You' ve got to get under there and help me
and really get out there, grab this weed eater. You
know how to operate this weed eater, you know, put it --
set himit up and he kept going. So | was kind of smart
enough to let himgo to the tall grass area. | put him
in a real tall grass area. | said, Go. " m going to do
this side, 'cause it's a little nmore slopey and hard,
but go do that one. So he did that.

We're talking only two acres of |land. Two
acres of |and, people. He came back a couple hours
| ater, he said, Dad, this is backbreaking.

| says, Yeah, but | nmean, somebody got to
mai ntain it. I mean, the grass is going to grow over,
we're going to | ose production for the solar plants, you
know, we're going to |ose noney from KIUC. We won't get
pai d, you know, at producing the power.

So he came up with the idea. He says, There's
got to be a better way of doing this, you know, doing

this. 'Cause you go to go under the panels, you' ve got
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to lean over. An old man like me trying to weed eat
under a panel.

So he came up with the idea of running sheep in
there. At that time | had a herd of about 250,

300 sheep. Maybe 250 the nmost. And we did.

He said, You conme out here one weekend, you and
| will fence this place up and let's do it. And so we
did it. And we found how effective they were able to
mai ntain the area, to maintain the solar panels.

Today Omao Farnms, as we go on there, maintains
al nost all the solar plants here on the island, the
| arge solar plants with sheep. We initially did Kol oa
solar, and we're still doing it. W have 160 sheep
there. We also went in to do Anahola solar to control
the grass, to bring the grass down and | ater gave to a
community member to maintain. Currently we also do
Tesl a/ SolarCity that just came up a couple months ago.
We run 250 head of sheep there.

So our idea would be, being where the |ocation
is, where the proposed solar plant is, will be a perfect
pl ace to al so keep sheep and comply with the state
statutes. As you know, state |aw, Section 205-4.5(a)?21,
you know, solar energy facilities on B and C rated ag
| and t hat exceeded 10 percent of the parcel or 20 acres,

whi chever is |l ess, are to seek approval of the speci al
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permt and provide |and for compatible agriculture
activities.

So, Comm ssioners, what is more than conpatible
t han havi ng sheep graze there, possibly 400 sheep, maybe
up to 500 sheep? You know, we need to do some anal ysis
and see how we can do that. And also continue to
provide agricultural products to our island.

This is the goal. This is the goal that we do
as we work cooperatively with the different sol ar
entities to be able to achieve that.

And | started Omao Ranch Lands with that al ways
in mnd. It wasn't an idea to make noney. It wasn't an
idea to devel op. It wasn't an idea to farm It was a
passion for me to do it. And still today we're still
doing it. But at the same time, we're doing it,
think, in a better way.

So in closing, in closing, and, you know, in
basically the plan that I wrote, | just want to share
this with all of you. Omao Farms understands the
i mportance of vegetation control under and around the
sol ar panels and throughout the facility and the
chal | enges associated with that maintenance.

It is a delicate and careful balance to
mai ntai n vegetative cover to prevent soil erosion during

rain events, but also not allowi ng the vegetation to
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grow too high and interfere with the solar panels to
provi de cl ean, renewabl e power to KIUC for integration
into their distribution system wultimtely reducing the
cost of electricity to Kauai consumers. Thank you.

CHAI R KEAWE: Thank you. M. Belles.

MR. BELLES: And my final coment will be
that if you |l ook on Exhibit 37, which is the Suppl ement
No. 2 to the planning director's report, you have
attached to that a |letter dated September 19, 2017, from
Department of Agriculture in which they support the
application and al so make reference very fondly to the
operations of M. Kaneshiro and state that it's in full
compliance with the purpose and intent of Section
205-4.5(a)21 of the Session Laws of the State of Hawai i
in enabling the complementary uses of utility scale
sol ar energy generation and | ocal food production on B
and C class ag | and.

CHAI R KEAWE: Thank you. M. Hull, do you
have any questions of this witness?

MR. HULL: The department has no questions.

CHAI R KEAWE: Comm ssioners, anything of
this witness?

Just one real quick question. Someone asked in
t he audi ence earlier about a market for the sheep itself

as far as a product.
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DARYL KANESHI RO: Yeah. s this on?

MR. BELLES: Yes.

DARYL KANESHI RO: | believe we could
probably push out about -- it depends on the size of the
herd. If we've got about 400 to -- 400 sheep there, we

coul d probably push out about 240 or 250 a year.

How | market my product is that | used to go to
the ranchers, and | used to do all of that. But today
my focus really is to grow the product rather than to
mar ket it. | market it through a whol esaler,

M. Sanchez, that has sl aughterhouse and also a
processing pl ant.

Whenever our market demands, | bring 'em back
to the our ranch in Omao adjacent to where the project

has been proposed. And when |I have a herd of about 40,

50, he'll come over, he'll drive over, he'll pick it up,
and he'll market it for nme.
So it is in high demand. You know, |'ve got to

say it is in high demand. And even with the 650 head of
sheep | have now, | cannot keep up with his demand.

CHAI R KEAWE: So, M. Kaneshiro, how many
empl oyees do you have?

DARYL KANESHI RO: Currently two, three with
me. But, you know, you can't count me as an enployee.

| don't get paid (laughter). | do the work. So -- and
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hoping with an operation like this, | could probably
bring in two more. So we'll probably have -- | have two
full-time ones right now.

CHAI R KEAWE: Ri ght .

DARYL KANESHI RO: Double full time with me,
and probably bring in two more guys that could help with
t his operation.

CHAI R KEAWE: So the final product is
mar keted retail to store outlets?

DARYL KANESHI RO: Store outlets.

CHAI R KEAWE: Here --

DARYL KANESHI RO: Yeah. Go ahead.

CHAI R KEAWE: And in other areas in
Honol ulu or just strictly here?

DARYL KANESHI RO: If -- we focus, we al ways
focus locally to the restaurants here on the island and
also to the stores. But | believe, you know, given that
amount of sheep, we still won't be able to neet the
demands to even get the product out of Kauai.

CHAI R KEAWE: Okay. Thank you. M .
Bel | es.

MR. BELLES: That clearly concludes our
presentation, and | would |like to thank you again for
your patience.

CHAI R KEAWE: Thank you, M. Belles. I
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think we're going to take a lunch break now. We wil
reconvene, let's see. How about let's reconvene at
1:20. Thank you.

MR. BELLES: Thank you very much.

(Break from 12:08 to 1:20.)

CHAI R KEAWE: | would like to call this
special meeting to order.

M. Belles, would you like to continue at this
poi nt .

MR. BELLES: No, M. Chairman. Thank you
very much, but we have concluded our presentation.

CHAI R KEAWE: M c.

MR. BELLES: Thank you, Chairman, but no.
We' ve concl uded our presentation.

CHAI R KEAWE: Okay. Coul d you hold on just
a mnute.

Comm ssioners, is there -- are there any
gquestions for M. Belles that you need answered in order
for us to move forward to potentially make a decision?

MR. BELLES: | will add one nmore coment.
It's hard for a |awyer, so | apol ogize.

We do have all of our consultants, we asked
them to stay. So if you want to revisit any issues with
any of our consultants or our wi tnesses, we would be

more than happy to bring them back.
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CHAI R KEAWE: All right. So back to --
back to making a deci sion. Let's see. Why don't we --
why don't we -- you know, |'Ill just kind of solicit
comment s. So, Comm ssioner Ho, do you have any comments
on what we've heard so far in regard to this case?

COVMM SSI ONER HO: No comment .

CHAI R KEAWE: Okay. Comm ssioner

Streufert.

COWMM SSI ONER STREUFERT: | think you know I
t hat have some concerns. | like the idea of solar. |
think that's -- we're going to have to go there or sone

ki nd of wind power or something |Iike that.

My concern is -- nmy concerns are there is a
vi sual i npact. It may not be fromthe road, but it is
fromall of the residential areas higher than the
| ocation. And that's nost of Kal aheo, part of Omao, and
part of Lawai. W¢th that, |I'm not sure how that --
whet her that can be mtigated, and |I'm |l ooking to the
comm ssion for that.

| do believe that we need nore open space, and
that is part of the community values in the 2000 genera
plan, and it's also in the state documents. It's
somet hing that we are | ooking for, and this is an area
that it's a very |l arge area. It's four times the area

t hat you have at Port Allen right now, which is a |arge
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area to begin with. But this is even larger, it is
| arger.

It is in the mddle of a residential area that
poses some issues for me. And there is really,
according to -- and I"'msorry, | don't remenber which
one, but sonmeone that said that Kauai is an island
that's pretty low. And so, therefore, anywhere on the
island is relatively |low than anywhere else in ternms of
having a solar farmand in ternms of the anmount of
sunlight you get fromit.

And so from that perspective, this particular
space is not -- the criteria are not set so that this
woul d be the only space on the island.

| realize that the notification is about
300 feet within fromprox- -- in proximty of whether --
on Kauai because of the topography, |I'm not quite sure
that that's sufficient because their view planes are not
just horizontal, they're actually vertical. There's
| ots of people |I know at the top.

There are some concerns that were identified
about health issues. But nore than anything else, |I'm
really | ooking at the open plane, open space issue
because once it's gone, it's gone. And the whole
t opography, the whole area in that -- in Koloa, Lawai,

Kal aheo, Omao, that area is rolling planes, it's green
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right now. |It's a beautiful area. That's -- that's
sonmet hing that we m ght want to preserve. Because once
it's gone, it will be very difficult to get it back

' m glad that there's no archaeol ogi cal
findings that would -- that we would be disturbing. Do
you have some -- | do have a | ot of respect for the
Hawai i an culture, for what it's acconplished, if no
ot her than the Hokulea which is now in Hanal ei. |t
shows that it's a very advanced civilization, although
t hey may not have had a written | anguage.

In terms of connection point or access to
connections, | think we've established that it's all
over this island, the transm ssion connections. And so
it's not quite -- it doesn't have to be in that
particul ar area.

| can't say anything about the terms and prices
t hat we have there because that's not something that --
or what's avail abl e.

And al t hough you have sheep that m ght be
grazing to keep the vegetation down, |I'm not quite sure
t hat that constitutes agricultural land. Yes, it is,
but the fact is it's not going to |look like agricultural
| and. It's going to look like a solar farm and a | arge
solar farm

| would like to have -- | would |like to have
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seen nmore input from people fromthe west side 'cause
they're not well represented here.

So those are my concerns. But | do appreciate
the fact that KIUC is going solar in renewable energy,
and we're getting away from oil dependence.

| like the process of utilizing it for
agricultural as well as for energy. ' mjust concerned
about the where, the what, and the how. That's it.
Thank you

CHAI R KEAWE: Thank you. M. Mahoney.

COVMM SSI ONER MAHONEY: Well, | respect
Comm ssioner Streufert's view. But on this particular
case, | think a lot of these issues have been mti gated.
| think it's satisfied a |lot of -- you know, is there a
perfect place, an absolute perfect place? No, but |
think the connections and the mandate that we're going
to -- that we have for electricity on this island is
i mperative. And | think there's been a | ot of effort.

Are you going to be able to see them from
somepl ace? You are.

But | think, you know, the technology there --
that they're using the non-reflective panels, you know,
the | andscaping that will be around, and, you know --
and even the sheep. | think, you know, | think is a

pretty innovative idea to continue that in that area.
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And it is connected to, | think, some inmportant
pat hways to make this a successful project.

So having considered that and listening to the
-- all of the people that have testified about the
cultural, the birds, and technol ogy, | would be in
agreement that this is a good place to put it, and |
woul d be supportive of it.

CHAI R KEAWE: Comm ssi oner Lord.

COWM SSI ONER LORD: Thank you, Chair. I
think with any project of this scale and size, we're
tal ki ng about tradeoffs. And, you know, clearly there's
a public need for Kauai to get, to the extent that it's
possi ble, off of fuel. The idea of sustainability is an
i mportant concept, and it's in alignment with the
general pl an.

And | think the applicant has thought through a
| ot of the mtigation needs of a project of this size,
and | hope that they'll continue to do so as we all know
projects of this size create issues that come up that
can't be foreseen at this time. So | hope that you wil
work with -- if it does get approved, that you will be
working with the stakehol ders and the affected parties
to mtigate anything negative that may come up as the
project comes online.

And | do like the compl ementary use of the
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sheep as an agricultural component.

So overall, I"'min favor of the project.
think that the benefits outwei gh the negatives. So |
will be voting in favor.

CHAI R KEAWE: Okay. Thank you,
Comm ssioners, for your input. | can give ny
senti ments.

| think, you know, we all talk about
sustainability and the tremendous effort by KIUC to get
us off of fuel oil. Many of us remember the days when
we were paying 42 cents a kilowatt hour. And this is a
maj or step along with the strategic plan that they have
to get sustainability, you know, systens online.

And it's never -- you know, everybody agrees,
we want to be sustainable, but don't put it in nmy back
yard. And | think this is a classic case.
Unfortunately, this back yard is, you know, 200 acres.
But again, the ultimate result for all of us in the |ong
term on Kauai is hopefully |ower rates.

You know, M ke, | have, you know, positive
comments with regard to the efforts you've gone through
to make sure you touch all the bases and hit all the
points that need to be done, and especially with regard
to archaeol ogi cal surveys and cultural surveys. You

know, in recent years it's become nmuch more inportant.
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I n previous years, it wasn't as important. But now

we' ve got a younger generation out there, and they're
more concerned with the aina and their | and and maki ng
sure that what is done is not incongruent with what the
purposes were initially.

So |li ke Comm ssioner Lord said, if this is
approved, | assume and hope that the applicant or
petitioner would continue those efforts with the
community to make sure that there's a link, a positive
l'ink, and people can feel confortable, hey, what were
you guys doing? |If something happens, they could
actually go to someone, make a connection to express
t heir concerns.

So, M. Hull, could you please read the
deci sion and order.

MS. HI GUCHI - SAYEGUSA: Go t hrough any
recommendati on.

CHAI R KEAWE: Yeah, |I'm sorry. Yeah, it's
25 pages. Sorry. Can you go over the recommendati ons?

MR. HULL: The department is recommendi ng
approval of Special Permt SP-2018-2, Use Permt
U-2018-1, and Class |V Zoning Permt Z-1V-2018-1.

And al so for a point of correction, the public
notice did have listed the permt nunbers in opposite to

that and listed it incorrectly. So, for the record,
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we're just stating that those are inaccurate permt
numbers, but everything el se was appropriate and correct
as far as the location and notification, though.

But the department is recommendi ng that those
three permts be approved and that the comm ssion adopt
and approve the submtted findings of fact, concl usions
of law, and decision and order.

The one that was recently passed out was an
updated one that was attached to Supplemental No. 1.
Essentially the only changes that were made were, there
was an error including the LUC, the Land Use Comm ssi on,
within the decision and order because it has -- the Land
Use Comm ssion, it shouldn't have that body in the
deci sion and order, as well as the two conditions of
approval recommended by the Office of Planning have been
now added to the reconmendati ons of approval.

And the | ast condition of approval is also
bei ng added after public testimny that prior to
building permt submttal, the applicant shall hold a
public nmeeting for residents in the area of Lawai, Omao,
Kol oa, Kal aheo, and Poipu to review the construction
pl ans and as well to solicit input and mtigate where
possi bl e concerns are raised. So that's an additional
condition of approval that we've inserted.

We submtted this decision and order to all the
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comm ssioners. W submtted to the applicant, and there
are copies available on the |left desk over there for
menbers of the public if they'd to review it.

But again, the department is recommendi ng
approval and adoption of the submtted findings of fact,
concl usions of |aw, and decision and order for the
subj ect permts.

CHAI R KEAWE: Thank you. M. Belles, have
you had a chance to review the revised decision and
order?

MR. BELLES: Yes, we have, M. Chair.

CHAI R KEAWE: Do you concur?

MR. BELLES: Yes, we do, M. Chair.

CHAIR KEAWE: W th all the conditions?

MR. BELLES: Yes, we do, M. Chair.

CHAI R KEAWE: Thank you. Conmm ssioners,
are we ready to make a decision?

COWMM SSI ONER MAHONEY: Chair, | nmove to
approve the Class IV Permt Z-1V-2018-1, Use Permt
2018-2, Special Permt SP-2018-1, and adoption of the
concl usi ons of | aw.

CHAI R KEAWE: Thank you. Do | have a
second.

COWMM SSI ONER LORD: "1l second.

CHAI R KEAWE: It's been noved and seconded.
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Any discussion? (No response.)
If not, we'll do a roll call vote. Jodi
MS. HI GUCHI - SAYEGUSA: Roll call vote, the
motion is to approve and also to approve and adopt the
deci sion of proposed findings of fact, conclusions of
| aw, and deci sion and order.
Conm ssioner Streufert.
COWMM SSI ONER STREUFERT: No.

MS. HI GUCHI - SAYEGUSA: Comm ssi oner

Mahoney.

COWMM SSI ONER MAHONEY: Aye.

MS. HI GUCHI - SAYEGUSA: Comm ssi on Api sa.
Absent .

Comm ssi oner Ho.

COMM SSI ONER HO: Aye.

MS. HI GUCHI - SAYEGUSA: Comm ssi oner Ahuna.
Absent .

Comm ssioner Lord.
COWMM SSI ONER LORD: Aye.
MS. HI GUCHI - SAYEGUSA: And Chair Keawe.
CHAI R KEAWE: Aye.
MS. HI GUCHI - SAYEGUSA: It's approved.
CHAI R KEAWE: Motion is approved.
MR. BELLES: Thank you all so very nmuch.

CHAI R KEAWE: Thank you.
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MR. BELLES: | really appreciate it.

CHAI R KEAWE: All right. If there's
not hi ng el se on the agenda for this particul ar agenda.

MR. HULL: There's nothing else on the
agenda, so you have to adjourn this agenda, | believe.

MS. HI GUCHI - SAYEGUSA: Yeah, the 902
speci al meeting agenda.

CHAI R KEAWE: Okay. | will entertain a
motion to adjourn this meeting, and to open the next
meeting, which is the 901 agenda.

COMM SSI ONER:  Chair, move to adjourn the
902 agenda and open the 901

CHAI R KEAWE: Okay. Do |I have a second?

COMM SSI ONER:  Second.

CHAlI R KEAWE: Moved and seconded. All
t hose in favor. (Ayes.)

Any opposed? (No response.) Thank you.

(Concl uded at approximately 1:37 p.m,

Sept ember 26, 2017.)
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